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New secrecy rules aa 
over governme 


By Walter Taster. So ks 
Washingtéen Bureau of The Sun 
Washington—In late May, the Reagan 
State Department was:.embarrassed by | 
the “leak” of several highly confidential | 
memoranda suggesting. .closer relations 
with the South African. government de- 
spite that country’s racist policies. «°° 
‘The department did not officially con- 
firm the ‘menios’ authenticity, although: 
there was little in the documents that was 
inconsistent with the administration’s pub- 
_ licly stated: position on the thorny issues 
involved. What the department did do was 
pointedly announce it was going to ferret 


out. those: responsible for the leak: - : 
Such leak investigations~ are nothing | 
new, but only rarely are they announced | 
publicly. During the final year of the Car- | 
ter administration, there were 17 investi- 
gations of improper or unauthorized dis- 
closures at the State Department alone. 

... The case of the South African papers, 
- however, was intended-to do more than 
stem the flow of embarrassing informa- 
tion to the press. Its- -announcement was 
meant to signal, according to officials i in- 
volved, a more ‘fundamental. shit} in oe 
ernment policy. 9: * 
‘Administration, kes character 


‘ize it in terms of. greater security con- 
sciousness. In a television interview last 
week, President Reagan himself labeled 
the “inability to control the leaks” his big- 
gest disappointment since taking office. ~ 


But, some former government officials 

and civil libertarians describe it as an in-. 

- herent penchant for secrecy. on the part of 

the Reagan team that goes beyond stop- 

ping ‘leaks. They say it includes limiting 

public access to a wide range.of previous- 
ly available government information. 


-One such critic, former Democratic At- 


torney General Benjaniin R. Civiletti, in a | 


recent interview faulted the Republican 
government for “tilting away from sun- 
shine.” Another, Representative Don Ed- 
wards (D, Calif.), chairman of the House 
Judiciary subcommittee on civil and con- 
stitutional rights, charged the administra- 
tion with “government by steaith.” 

A Reagan administration official, . 
Paul McGrath, who. heads. the civil divi- 
sion of the Justice Department, says. the 

_-moves toward greater security in govern- 
ment merely rectify laxness.in previous 
governments. 

In this arena, a variety of far-reaching 
administration proposals to curtail public 


Approved For Releases Oa idait ded Gi ARE ibw G20 


MORE SU? 
30 November 1981 


‘access to information heretofore available | 
to the public probably is of far greater sig- 
nificance—and to some, of greater con- 
cern—than an isolated leak investigation. . 
‘The most: dramatic examples include } 
the administration proposal to win from 
‘Congress’ for the Central Intelligence 
Agency and the FBI broad exemptions to 
disclosure-requirements of the Freedom 
of Information Act; the scrapping by. At- 
torney General William French, Smith of 
- Carter administration guidelines narrowly 
restricting - prosecution of .: -government | 
léakers; and the support. for , legislation 
providing criminal penalties for anyone 
revealing the names of government uadee 
cover agents. ~ : 

‘> Receiving considerab! y less attention is 
an ongoing effort by the administration to 
rewrite puidelines regulating the classi- 
fication .of .government documents, and 


day-to-day ‘operational procedures de- 


signed to deny: media access ea certain i in- 
formation." a5 
In the latter eiviue Mr. ‘Smith, “the 
attorney general, has abandoned the poli- 
cy of his predecessor, Mr. Civiletti, of 
making’ available records of his business- 
related telephone calls, and at the White 
House members of the National Security 
Council staff_are under strict prohibition 
against. even receiving telephone calls 
drei reporters. 
One. NSC. staff’ member secantly: re- 
; ported having to submit a written account | 
‘of 4 conversation over dinner with two re- | 
:porters, the substance of which barely 
touched on the workings of the adminis- 


-tration’s foreign policy apparatus. . 


;:.-At the. CIA. headquarters in Langley, 
Va., Director William. J..Casey has or- 
“dered an end° ‘to ‘routine “background” 
-briefings for reporters involved in foreign 
affairs coverage and has halted publica- | 


.tion of unclassified analyses for the pub-} 


‘lic. The agency has cited time constraints 


-and the need to lower its public profile as 


‘the reason for the moves. 

The new classification guidelines, 
drafts. of which have been circulated to 
various executive agencies in recent! 
- weeks, would reverse a two-decade trend! 
.by making it easier to clamp a seal of 
secrecy on government documents. ~. 

In effect, the order would do away with’ 
the practice of weighing the public inter- 
-est- in accéss to the information against | 
‘the possible damage to national security | 
involved in release of the material. 

‘Steven Garfinkel, director of the Infor- 
mation Security Oversight Office, a bu- 

reau of the General Services Administra- 


ee 


the proposed changes reflect a “new em-| 
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_mation. 


Ket, WHuse vuicau > Coarged WIIN assur- | 
ing that all agencies of government cad 
adhering to the guidelines. During the Car- 

ter years, he added, “Security was consid- | 
ered almost an evil. Now it isn’t.” 

‘ The combination of tighter sdcurity | 
and greater latitude to punish leakers 

would seem designed to bottle up within 

the bureaucracy not only information | 
deemed legitimately sensitive to national | 

Security, but also that which might only be | 

politically volatile. — 

Mr, McGrath, the Justice Department 
official who drafted the revised policy 
statement on leaking, denied in an inter- 
view that there was any such intent. _ 

The previous regulations, issued Iast 
December by the Carter Justice Depart- 
ment, ‘cited a number of factors that 


‘should be considered before bringing suit 


against government employees for divulg- 
ing information, either to the press or | 
through books: or publications of their | 
own. - 

Announced by Mr. Civiletti, the regula- 
tions were designed to narrow a federal 
court ruling in “the case of former CIA 
agent Frank W. Snepp III, that held that | - 
implicit in government service was a 
promise never to divulge sensitive infor- 


_ Mr. McGrath said the elfect of the Civi- 
letti guidelines. was to condone unauthor- 
ized disclosures in some circumstances; 
and, thus, they were “complicated and! 


! 


’ confusing” to government employees. “We) 


wanted to be evenhanded,” he asserted. | 
Under the revised rules, court action! 
could be taken against any federal govern-! . 


ment employee who divulged classified or! - 


Sensitive information, subject to final ap-! 
proval by the attorney general. It would 
not matter whether an employee had tak- 
en an oath of secrecy, as was the case e with 
Mr.Snepp.  .s 

Mr. McGrath said the review proce-| 
dure involving the attorney general was’ 
considered an adequate safeguard against, 
persecution of employees whose disclo-: 
sures might be of a political nature rather! . 
than related to national security. 

Mark Lynch, the American Civil Liber-! 
ties Union attorney who represented Mr. 
Snepp before the Supreme Court, took. 


. Sharp exception to Mr, McGrath’s assur-| 
"ances, asserting in an interview that the: 


Reagan administration “clearly is out tol 


i sooo iden government poli- 


The new. guidelines, coupled with pro- 


2 : posed changes in the Freedom of Informa- 
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Zconomic intelligence 


if knowledge is really power, Director of Central Intelli- 
gence William J. Casey, with his instant access to strategic 

economic data, is a powerful man indeed. According to the 
{ agency's deputy general counsel, Ernest Mayerfeld, Mr. 
Casey is also ‘‘a very honorable persen.”’ A good thing too. 
Mr, Mayerfeld has told him he need not put his stock hold- 
ings in a blind trust, as did his two immediate predecessors, 
and as did Mr. Casey himself when holding previous Fed- 
eral posts. Instead, Mr. Casey should disqualify himself 
from dealing with specifics affecting his holdings. That 
could be difficult. According to his 1981 financial disclosure, 
Mr. Casey has at least $1.6 million, possibly more than $2.9 
million, invested in firms with extensive foreign holdings. 


cetera mae Rnstenge tee den 


Approved For Release 2005/12/14 : CIA-RDP91-00901R000400130002-1 


n sia a Moscow: on. on “May 27, 1922, 27, 1922, 

Viadimir Lenin, the ailing. 
leader of the Russian Revolu- | 
tion, sent an urgent and secret | 
ressage to Joseph Stalin, the; 
newly appointed General Sec-' 
ive retary of the Communist Party, ; 

F ¥ instructing him and the Polit- 

kweemeaburo to give their ‘particular 
support”’ to a young American and his . 
trading venture. Lenin explained: , 
**This is a small path to the American | 
‘business’ world and this path should be | 
made use of in every way.”’ The Ameri- i 
can was a 24-year-old graduate of the: 
College of Physicians and Surgeons of | i 
Columbia University. : 

In Los Angeles, on Aug. 31, 1981, more : 
than a thousand leading businessmen : 
and politicians gathered at the Century | 
Plaza Hotel for the presentation of the ! 
annual Armand Hammer Businessman 
of the Year Award. Bob Hope intro-; 
duced Armand Hammer, now 83, as the : 
“epitome of success” of American/ 
capitalism. He lauded him as “an in-: 
dustrialist, an art collector, a diplomat. 
and a philanthropist,” all titles to 
which Hammer can lay indisputable 
claim. He is the head of Occidental Pee. 
troleum, the largest independent aii. 
company in the world and itself the: 
owner of giant subsidiary companies in 
such vital areas as food production and 
chemicals. Dr. Hammer, as he prefers: 
to be called (in deference to the medi-! 
cal degree he has never used), also hap-. 
pens to be the owner of the Hammer. 
and Knoedler Galleries, among the: 
leading art dealers in America, and he! 
is the chairman of the Armand Ham.-.: 
mer Foundation, which donates mil-! 
lions of dollars every year to asin | 
causes, 

But the most remarkable thing about! 
Armand Hammer 
this personal empi 
ating extraordinary deals with nations! 
that have usually been hostile to the| 
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to American capitalists. The son of one 
of the founders of the American Com- 
munist Labor Party, Hammer became 
a multimillionaire capitalist, thanks in! 
large measure to his relations with the 
leaders of the Soviet Union. He has 
maintained cordial relations with 
Soviet leaders for more than half a cen- | 
tury, providing Moscow with a. vital! 
link to Western industry and technolo- : 
gy. (Six years ago Soviet leader Leonid . 
I. Brezhnev gave Hammer a luxurious | 
Moscow apartment, and Kremlin offi- - 
ciais have proposed that he be named _ 
United States ambassador to the Soviet : 
Union. Such recornmendations have 
made sorne members of the Reagan | 
Administration uneasy. Says.one mem- 
ber of the President’s inner circle, who | 


ment. For example, on April 28, 1981 — | 
the day after President Ronald Reagan | 
reopened the door to ‘rade with the Soviet | 
Union by ending the =mbargo imposed in | 
1979 as a retaliation fer the Soviet invasion 
of Afghanistan — A:mand Hammer en- 
tered the Soviet Unica aboard OXY 1, his 
private Boeing 727, one of the very few 
private aircraft permitted to fly in Soviet | 
airspace. He had already dictated a letter | 
to Ronald Reagan commending the Presi- | 
cent on his “courageous cecision’” and 
suggesting that renewed East-West trade | 
was in the interest of the United States. | 
Not incidently, perhaps, it was also in 
Hammer's interest. His company was, 
committed to ship a million tons of con-! 
centrated phosphoric acid ta the Soviet | 
Union annually for the next 20 years. This | 
would provide Soviet agriculture with the: 
liquid fertilizers that :t desperately needs | 
to improve crop yieids. The deal, which 
Hammer reckoned t> be worth no less 
than $20 billion, had been nearly wrecked 
by the American embargo. Dr. Hammer 
was now flying to Moscow to get it moving . 
again. : 

The OXY 1 has seen specially de- 
signed for such intercontinental flights. 
Additional fuel tanks give the jet a non-. 
stop range of up to £,000 miles, and so-' 
phisticated telecommunications equip- 
ment allow Hammer to telephone ak 
most anywhere in the world while en_ 
route. The 100-foot-lung cabin has been . 
reconfigured into 1 personal salon’ 
equipped with such small Juxuries as a_ 
Betamax video recorder and a video- 
tape library of Chaplin films. There is 
even a guest room, further fonvard. 

On this flight, Hammer invited along 
as his guest David Murdoch, a Los An-~ 
geles financier who owned the largest | 
interest in Iowa Beef Processors, the 
biggest and most advanced beef-packer 
in the world. Murdoch was also an avid ' 
tions that underllethese _ Collector of Arabian horses, Ata dinner 
apparent contradictions |. in Los Angeles earlier this year, he had 
if nA -FREYRD hOQOO0 1 ROOW4UD 1BEOWMd to Hammer that. 
Hammer’s skills aganin., the Russians had bred one of the finest | 
ternational wheelerdeal-. lines of Arabian horses in the world, in- 


er om tha nthaoy hand arn 


asked not to be identified by name, ‘We | 
simply don’t know which side of the 
fence Hammer is on.’’) 

Hammer also happens to be Jewish 
(by background if not belief), yet 
Libyan strongman Col. Muammar el- 
Qaddafi has made him a major bene- 


ficiary of Libya’s oil wealth. In the 

early 1970’s, Hammer negotiated an ac- 

commedation with Qaddafi that had the ° 
eventual effect of contributing to the | 
growth and power of OPEC and which | 

radically changed the oil business: 

around the world. (Even though both | 
Mobil and Exxon announced decisions. 
to suspend production in Libya earlier’ 
this month, Occidental, the main chan-! 

nel of Libyan oil, declared! its intention | 

to continue production as usual.) 

And although Hammer is a Demo-. 
crat, he pleaded puilty and received a 
suspended sentence for providing se-. 
cret and illegal campaign funds tathen-. 
President Richard M. Nixon in 1972. ‘ 

- aw 
W nderstanding the con- , 
victions and motiva- ; 
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Jack Landau 
A Pattern 
Or 


Censorship | 


In the past 10 months, the Reagan dd- 
“ministration has taken a series of politi- 
cai and legal actions that reflect a dan- 
gerous trend of undermining the values 
embedied in the First Amendment. 
“There is no evidence that these various| | 
decisions were coordinated, except per- 
haps those involving the intelligence 
community. But there is evidence that— 
when faced with policy alternatives—the 
administration has consistently favored 
@ philosophy of content censorship and 
-Suppression of government information 
rather than one encouraging the free 
flow of information and ideas. ote 
Ultimately, this suppression philose-| 
phy is going to restrict the political 
rights of all citizens because it is going 
to limit news about government ac- 
tions and decision-making that the 
public should have to evaluate the per- 
formance of its elected anc appointed: 
officials. Pisce, i vy 
-. Here. is a partial chronology of this 
“emerging pattern: .- - ; 
May: Attorney General William 
French Smith decrees that government 
information requested under the fed- 
eral Freedom of Information Act 
should. be suppressed if any technical 
argurment can be found supporting the 
. Suppression. ee ie 
- June: The administratien supports’! 
the most punitive version of a bill that | 
. would make it a crime for the press to | 
identify. an intelligence agent or his | 
source--even if the agent's name | 
‘comes from public sources and even if | 
the agent is violating federal law or | 
- agency regulations. 
dune: The administratiun asks the | 
Supreme Court. to rule that dossiers: 
compiled by the FBI of Nixon admin- 
istration critics and sent to the White 
House. ptirely for political purposes’ 
‘should: be exempt from public disclo- 


- sure under the FOIAy pproved For Release 20051124 4erGlA RAP ASr09 
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August: According to a report in Th 
New York Daily News, the CLA decide 
to give background information t 

“newsmen going abroad “provided thal 
when they returned, they briefed th 
agency” on the information they col 

lected. 4 ; 

September: Attorney General Smith 

_ announces that he will seek injunctions 
against all former intelligence agents: 
who write beoks or articles without ob- 
taining CIA clearance, even if the articles 
do no damage to the national security. 

._ September: CIA Director William 

- Casey approves a proposed presiden- 

“tial executive order that would allow 
intelligence agents to infiltrate and at-- 
tempt to influence the activities of do-.. 
Mestic organizations, including organi-. 


_, Zations whose main purpose is the pur-- 


"suit of First Amendment goals, such as’ 
Political groups, the news media and 
universities. = 

September: Casey tells ‘Congress 
that the CIA should be entirely exem pt 
from the FOIA because the act is jeop- 


-ardizing intelligence sources. 


October: The Justice Department. 
refuses to come to the aid of a Charles- 
ton, W. Va., Daily Mail reporter, who 

“was subpoenaed by the National Labor. 
Relations Board in violation of the de- - 


' partment’s own guidelines on subpoe- 


‘nas to the press. 
_ October: White House officials draft 
a proposed executive order designed to - 


keep secret more historical documents a 


‘in the areas of national defense and na-’j 
tional security. - 


October: The Justice Department . 
asks the Supreme Court to rule that, | 
under the FOLA, passport and citizen | 
application information filed‘ by high | 
officials of a foreign government—in | 
this case, Iran—can be kept secret”; 
from the public. The case was won by | 
The Washington Post Company in the 
U.S. Court of Appeals. ‘ ei 

October: The administration intro- | 
duces its bill to cripple the federal 
FOIA. This bill would provide for: 

® New secrecy for law enforcement 
documents, including those documents | 


‘showing that the FBI violated the law 


of its own regulations in investigations H 


‘involving counter-intelligence, terror- | 
‘ 


ism or organized crime. | as 
* New secrecy for all official memos ' 


_and notes dictated by or made as a. 


in the official performance of their zov- 
show. that the government official has/ 
‘recommended or approved of. iegal 


acaneu artians mf 


- improper political pressure or conflicts 


current FOTA. - 
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1R000400130002-1 


WADINeL ayelicies. 

* New secrecy for the details of all 
lawsuits settled by the government, in- 
cluding settlements accomplished bv 


of interest. “4 ; 
_ © New secrecy. for all government 
documents based on a radical expan- 
sion of the privacy exemption in the- 


* New fees and royalties for govern- 
ment research studies and reports—in- 
eftect, establishing for the first time a 
government copyright on government | 
information.  - ; | 

Whatever the reasons for it, the} 
president and his: advisers should 
recognize that this emerging mosaic of 
secrecy and censorship is bound to 
have a dangerous impact on the public | 
welfare. - i | 

i 
| 


The writer. is director of The } 
Reporters Committee for Free. 
dom of the Press. : j 
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__ What's News— 


Fr eR oe ‘ 

; ‘Casey’s’ stock dealings won't: be inchided 
in a Senate panel's investigation of the CIA 
director; the chairman of the Senate Intelli- 
gence Committee said. Unlike prior direc- 
tors, Casey currently controls his own port: } 
folio.. The panel next week is. expected to re- } 
view: 4_report. on. the four-month probe of | 
| Casey’s business transactions. oe 


* * * a 


‘New secrecy proposals should be studied | 
by the: Senate Intelligence Committee before 
Reagan imposes them, the panel-said, It has | 
asked for a copy of the proposed presiden- 
tial order. that. reportéedly would classify a 
| document if there is “reasonable doubt” 
whether it should be kept secret. 
2 Rate * oe * * * . ” 


BR Tbe We BEF 
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And Casey’ S investments.r need a blind trust» a. 


CI A Director William. eon whose business ventures are 
alreenmtinter investigation by the-Senate Intelligence ~ 
‘Committee, may hand the President another headache. 
_ Unlike his boss and other key Cabinet members, Casey. 
has decided not to put his: ‘personal stock holdings intoa ~ 
‘blind trust. Yet Casey is.one’ of only a select few who have 
‘ Droad access to secret government data on international 
developments affecting at least $1.8 million‘of His nee 
in oil, gas and other: foreign operations: « a) 
“ Under a 1965 presidential order and other government’ 
regulations, federal’ employes are prohibited from. using 


government secrets.in ‘their private interests. “An employe —: foreign government ‘ planning to expropriate a US. fice? 1 


‘shall avoid any action;?” " oneregulation on. ethical conduct 


reads, ‘‘which might result'in or creaté'the ¢ appecran ce of ~ | 
cn difficulty’ escaping at least the appearance of one. Se. 


using public offiee for’ ‘private gain.” lee : ce 
~ - Ironically, the presidéntial order was signed t by: ‘Lyndon 
Johnson who, a new biography reveals, did not put his own. 
holdings in a private trust, as he claimed. Throughout his - 
presidency, he continued to di rect his private: ‘business. Be 
affairs from the White House y’7 7" i 
We see little difference beviresn I ohnson’ 's s deception and 
Casey's disregard of et al Fegulations- he Alay 


. contractor list indicates no dreas of conflict. Besides, - 


specific matters affecting his holdings. 


dir ect: “bearing on the value of the stocks he and his wife - ites 
~ own. “The CIA director will know almost before anyone 


- wonder what he’s doing running the most sophisticated“ 7 


Cee s defense of his action: CIA ieuy general counsel 
Ernest Mayerteld said his own reading of the CIA ° -- a 


Mayerfeld says, Casey can simply gisanality 1 himself i in nany 


That's just lawyer talk. It doesn’t solve the Sabla. 
: First, Casey is privy to inside information. which has a - 


else when an oit fire shuts down a major field in the Persiar 
Gulf,’* one former intelligence official said, ‘tor when a 


Even if there i i$ no conflict, the CIA di rector “would have! 3 


Second, the President cannot afford the luxury of a a tra’ 
director who may be forced, in.the middle of some‘ - 
international crisis, to disqualify himself. 


: If Bill Casey lacks the sophistication to see this, wees! a 


age 
Eas 


intelligence operation in the world” Whe Pr “esjdent Went to’ 
educate his man, or ask for his resignation.'>, 23 00 sS 
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_ Casey’s 8 Secrets 


William (“Guys’ Like Me Are Al- 
ways Getting Sued”) Casey is in 
the news. again: 2 aoe the same 
a mOREY: Py 


- The CIA director tas seraaad to. 
put hif*milti-million-dollar stock 
«holdings into -axblind trust, the... 


* practice followed by his predeces--'' 


_ sors —- George-Bush and Stans: 
“field Turner — and by members of 


- access to: closely~held economic 
and intelligence secrets. 


Further, Casey has continued ton 
; buy and. sell :stocks since taking’: 


Office last February. Profit or». 
‘ losses made onsuch transactions‘: 


‘are secret and-names of the com-*: 


- panies involved.won’t be known =: 


‘until next May, when all federak’ 
' employees. are required to ai ae 


_spencia disclosure: forms. are 
: That is much too long for the 


‘ phblie to wait to find out about the... 
transactions, and tlie Senate Intel-~:: 


’ ligence. Committee. is.to be. con- 


" gratulated. for’ beginning an. 8 


' investigation. Result.of.that inves-.- 


“concerning International .. Tele. 
President Reagan’s Cabinet with > 8 


caught on the frees of question-| 
able deals. He met. with Robert, 
Vesco, for example, about the 
Same time Vesco,.a fugitive from 
‘justice, gave $200,000 to Richard 
‘Nixon’s reelection campaign. Ear- 
ae as chairman of the aa 


- phone and Telegraph Corp. a 3 


“Out of government, he has. been 
sued once for. plagiarisms.and. 
_twice for stock fraud. How can the. 
“public expect such a man to- re~ 
“frain from profiting from the se-} 
cret pen ak that crosses his 
desk? Aes ; 


‘Casey: has ieee holdings 3 in Sort 
“ perior Oil;. for: example, a ‘com- | 
pany with ‘dealings i in the Persian: 
Gulf, Thailand and South Africa! 
Only Casey knows whether he has | 
“a¢ted on information: obtained 7 
the CIA. concerning those areas. 


"President Reagan has beer. slow] 
.. fo ‘understand the impropriety of- 


: tigation should, of course, be made: his™ national} security adviser’s ac- 
_ public since Casey’s personal in~-+ Cepting $1,000 to arrange an inter- 


_ tegrity —-not. patos cued 
= is involvedss' s,, 


*. More to the point, ‘casks should: 2 
-be removed from the super-sensi-.. 
tive CIA post as soon as possible.-.; by the CIA chief — and oe 


He is a wheeler-dealer. too often - 


. View with Mrs, Reagan. . f en 


: With: much : bigger Hackssi in- -| 
volved in ‘Casey’s case,‘the presi- ! 
- dent should demand full disclosure: 


| quick: exit from government, -- 
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= President Reagan: should order - William 
“J. Casey,-director of the Central Intelligence .. 
“Agency,. to: place his multimillion-<dollar - 
*stock holdings in a blind trust. If Casey does-: 


“n’t.conform, Reagan should fire: him. And if} ; strategic minerals, and which operate in na- | 
;Reagan doesn’t do So, the appropriate cone. § tions of deep interest to US. intelligence, - 4 


*gréssionak committees should take action. . ® 


7 
i: 


| a nvestigaie Casey... 


eae 


tar gE | 
‘ony unparalled ; access to the government’ Ss: 
data on international economic developments : 
—and Casey owns stocks in. .companies 

which are involved with oil, natural gas and . 


“This: ‘iS one more example of Gay 


* Casey, since- his: nomination to ‘be CLAN skirting ‘the edge,” said one-member of the 


“director by Reagan, has. survived VarTous™ Senate: “Intelligence Committee, which ‘is 


‘charges of questionable business practices in’: 


“the past. But this:is one situation — not plac= 


ing his extensive holdings in a‘blind trust. - 
that he must not-be allowed to ‘Shrug off. Is 
a must, or he must be forced to. £0. 


Casey never should have aug dppainted 
CIA director in the first place. because he’s: 


- investigating Casey’s past business practices | 
in other; areas, — ead 


The. two men who heated the cla etsee! 
Casey: —- Stansfield Turner and= now-Vice - 


-<.. President George Bush — established blind. | 


trusts-to: avoid any appearance of conflict of- 
interest But not Casey; in fact, there have : 


not qualified for the highly sensitive post: been tradings of his. holies since he was . : 
‘But not-being qualified didn’t*stop Reagani. confirmed as CIA director! 4, s 
{ 
| 


from’ appointing a number of other persons; 
to posts for which they were not qualified. 


€asey,.and the others, met Reagan's political. 
barium and. that he a adged' to be: oe 


oats cS 


"Securities. laws mevne ‘the use” > Of 


“insider” information in the buying and sell- 


ing’ “of securities. Casey, as CT IA. director, has 


: ‘government information: for: private. use. -! 


‘a NE Fad nea 


Tn ‘addition: to securities faae sfieetng 
all Fetaee: various ‘government regula- 
tions place restrictions.on officials’ use of -; 
_There’s no question. about it,- legally and : 
: morally: Casey should establisit‘a blind trust =| 


. for-his: poling lf he doesn't; “show him the 
- door's- i 


a ar ee 


ote an eee oe aa 
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Moy nihan Says He Won + Review 
~~ Casey’s Control of Stock Portfolio 


i 
|... WASHINGTON, Nov. 24 (AP) — The 
| acting chairman of the Senate Select 
| Committee on Intelligence refused 
today to expand the panel’s investiga- 
tion of William J. Casey, the Director of 
Central Intelligence, to include a review 
of his control over his personal stock 
portfolio. 


The acting chairman, Senator Daniel 
| Patrick Moynihan, also dismissed con- 
| cerns t that Mr. Casey could use his in- 

sider type of knowledge about interna- 
tional economic developments to in- 
| crease his wealth. 


i Senator Moynihan said at a news con- 


ference that the committee would meet 
i next week to review a draft report on the 
‘panel’s four-month investigation into 
Mr. Casey’s fitness to continue as head 
_of the Centrai Intelligence Agency and 
would vote on whatever recommenda- 
tions the report made. 


Asked if the issues raised by Mr. 
Casey’s continued contro! of his stock 
portfolio had been discussed by the com- 
mittee, Mr. ature) ares vanee 
have not and won’t.”” 


Precedent Broken by Casey 


Senator ‘Moynihan, a New ‘York 
Democrat, is acting chairman of the 
committee while the chairman, Senator 
Barry Goldwater, Republican of Ari- 
zona, is recovering from hip surgery. 

Mr. Casey, who has access to the Gov- 
ernment’s secret data on international 
economic developments, has broken the 
precedent of the last two Directors and 
maintained Pat over his stock port- 
folio. 


The Director and his wife own stock 
whose: value has been estimated to 
range from $1.8 million to more than $3.4 
‘miliion in 27 corporations with major 
foreign operations. Many of the compa- 
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the ‘Director of Central Intelligence} 


nies are involved with oil, natural gas 
and strategic minerals, and operate in 
areas of special interest to American in-. 
telligenceagencies. ; 

Stanley Sporkin, general counsel to 
the C.1.A., said that some of Mr. Casey's 
stocks had. been traded since the 68 


year-old former Wall Street lawyer took 
office. But Mr. Sporkin added that Mr. 
Casey would not disclose what had been 
bought and soid until next May 15, when 
top Government officials must file 
financial disclosure statements. 


‘Unique Information’ Cited 


Meanwhile, Senator Patrick J. Leahy, 
another committee member, said he 
considered it ‘‘a mistake for someone in 
a position like Director of the C.1.A. or 
other positions where you have unique 
information to-be still actively involved 
in day-to-day investments.”” 

Mr. Leahy, a Vermont Democrat, 
said in an-interview that if Mr. Casey’s 
stock transactions since taking office 
“had come to. light earlier,” questions 
about them “would have been asked, 
but now it’s up to Senator Moynihan and | 
Senator Goldwater.”” - 

But Mr. Moynihan refused to | 
additional committee questions about |i 
Mr. Casey’s recent stock trading. ‘The 
staff work is over ati done,’” the See 
torsaid. 


He also scoffed at the possibility that! 


could use confidential economic data tor 
increase his wealth. 


“1 would like to think that you could | 
make a killing in the stock market just ; 
having the information that the C.1 A 
has about the way oil prices are going in 
Abu Dhabi,” Mr. Moynihan said, adding | 
that CLA. officials ‘‘know about as! 
much.as Forbes knows.” He was refer-| 
ring to the DUstnEs® magazine. . 
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MOYNIHAN Says Crasey?s Srocr DEALINGS lion’y Be ReviEHED 
RUBERT PARRY 

ICIATED Press WRITER 

KINGTON {AP} - THE acTING CHAIRMEN OF THE SENATE INTELLIGENCE 
TTEE REFUSED On TUESDRY TO EXPAND THE PANEL?S INVESTIGATION OF 
AH CASEY TO INCLUDE A REVIEW of THE CIB DIRECTOR? S CONTROL 
OVER HIS PERSONAL STOCK FORTFoLIO. | 

SEN. DRNIEL Patrick MoynrHan: D-H.V.2 ace DISHISSEG CGHCERHS THAT 
CASEY COULD USE HIS INSIDER-TYPE KNOHLEGGE REoUT INTERNATIONSL 
ECONGHIC DEVELGPHENTS TG INCREASE NIS HEALTH: SAYING THE CIA *@xnons 
AEOUT AS NUCH AS Forses?? BUSITHESS MAGAZINE. . 

fT A HENS CGHFERENCEs NOYNIHAN ADDED THAT THE THTELLIGENCE CoMNITTEE 
HILL HEET NEXT WEEK TO REVIEH A DRAFT REPORT ON THE PRNEL?s 
FOUR-RONTH INVESTIGATION INTO CASEY'S FITNESS AND VOTE OH HHATEVER 
RECOMMENDATIONS THE CONMITTEE INTENDS TO MAKE. 

HEKED IF THE ISSUES RAISED BY CASEY’© CONTINUED CONTROL GF HIS STOCK 
PORTFOLIO HAYE BEEN DISCUSSED BY THE COMMITTEES ROVHIHAM ANSWERED? 
ney HAYE NOT AND WON’T,7? © 

HOYHIHAN IS ACTING CHAIRNAN OF THE COMHHITTEE WHILE THE REGULAR 
CHAIRMAN? SEN. Barry GoLowaters R-Rriz,: 15 RECOVERING FROM HIP 
SURGERY IN ARIZONA. a 

CASEYs HHO HAS ACCESS To THE GOVERNHENT'S SECRET DATA ON 
THTERNATIOWAL ECGWOHIC DEVELOFHENTSs HAS BROKEN THE PRECEDENT OF THE 
PAST THO CIR DIRECTORS AND HAINTAINED CONTROL OVER HIS Stace 
PORTFOLIG, 

CASEY AND HIS HIFE GHH STOCK WORTH AT LERST $1.8 MILLICN | AND PERHAPS 
HORE THAN $3.4 MILLION IN 2? CORPORATIONS WITH HAZOR FOREIGH 
OPERATIONS. MANY OF THE FIRMS ARE THVOLVED WITH OIL; HATURAL GAS AND 
STRATEGIC MINERALS AND OPERATE 1H AREAS OF SPECIAL IHTEREST to U.S, 
INTELLIGENCE. 

CIfi GENERAL COUNSEL STANLEY SPORKIN SAID FONE oF Casey's STOCKS HAY 
BEEN TRADED SINCE THE 68-YEAR-OLD FORMER WALL STREET LAWYER TOOK 


soon Fe 


‘OFFICE: BUT HE ADDED CASEY WOULD NOT DISCLOSE WHAT HAS BEEN BOUGHT ARD 


SOLD UNTIL NEXT Hay i5: THE DATE WHEN INCUMBENT OFFICIALS HUST FILE 
REGULAR eee DISCLOSURE STATEHENTS. 
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CHICAGO TRIBUNE 
24 November 1981 


The’ practical view of spying ~ 4 


~ As director of the Central intelligence Agency, 
William Casey seems to take a thoroughly practi- 
cal view of his job: If the United States benefits 
from secret data collected by his agency, why 
shouldn't he benefit as well? 

. This is: the apparent reason for, Mr. Casey's 
Tefusal to follow established practice and give up 
control of his personal stock hoidings, If there is a 
better reason, he should explain. it in detail and 


soon... The Reagan team does not. need. more ~ 


disclosures. about its ‘members’. averdeveloped 
Appetite for money. 


- Mr. Casey and his wife own stock worth atleast 


$1.8 million in’ 27. corporations with important 
foreign holdings. As head of the,QLA, he has 
‘access to secret’ information of, all kinds on 


economic conditions in other countries. He would — 


‘be virtually the first to know where a major crop 
was. likely to fail, or an‘oil exploration‘succeed, or 
a leftist government take over an American- 
owned firm; and such knowledge is an immense 
advantage to.a stock-market investor. “<s 

: The possible: conflict of interest is obvious. 
Qther officials with access to economic. secrets 
avoid even the appearance of conflict by putting 
their holdings in blind trusts; President Reagan, 
Vice President Bush, Secretary of State Alexan- 
cer Haig, and Treasury Secretary Donald Regan, 
among others, have done so as a matter of course. 


so did Mr. Casey’s two immediate predecessors’ 


at the CIA, Mr. Bush-and Adm. Stansfield Turner. 


(Defense Secretary Caspar Weinberger did not go — 
to that length, but did divest himself of stock in .— 


companies doing business with the Pentagon.) . 


: Not Mr. Casey. According to Stanley Sporkin, | 


general counsel of the CTA, he keens nae! control 


| 
over his stock holdings even though an adviser ! 


- handles day. -to-day investment decisions. Said Mr. ; 


Sporkin: “There’s no requirement that-I know of 
to put his holdings in a blind trust. The only 
reason you would do it is if there is a need, and I 
don’t’ see a need...You’re dealing with a very 
honorable person. He wouldn't misuse informa- 


_ tion. He just wouldn't do that.” 


Mr. Sporkin weakened this reassurance a bit 


- with a further comment. Mr. Casey had put. his 


holdings in a blind trust when holding key eco- 


‘nomie posts in- the Nixon and Ford administra-. 
- tions. Said Mr: Sporkin: 


“TI think he got burned on 
his last blind trust...I¢ is a very onerous thing to 


.do.”” This appears to mean that Mr. Casey won't 


have a blind trust because it might again cause 


- him to lose money, and he does not intend to do 


that while overseeing the mere s Horeignaneelt: 
gence network. 


. This is hardly a major scandal. It just Si 
“ens an impression that the Reagan administrativ : 
enuraee 


team is a bit too singleminded about staying rich. 


Certain past business dealings of Mr. Casey’s are 


already under investigation by the Senate Intelli- 
gence Committee, and the new disclosure comes 
just. when Richard Allen,. President Reagan’s 
national security adviser, is under fire for accept- 
ing a $1,000 ‘thank you’ fee*from a Japanese 
magazine for arranging an interview with fancy 


- Reagan. 


If Mr. Reagan wants to: vad firing anv ‘of his. 
players, he’d better give them a tough talk in the 
dressing room. They're supposed to be winning 


‘one for the Gipper—and incidentally for the Uni- 
_ ted States—not protecting their bank accounts. 


Pate el 
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RADIO REPORTS: i 


4701 WILLARD AVENUE, CHEVY CHASE, MARYLAND 20015 656-4068 


FOR PUBLIC AFFAIRS STAFF 
PROGRAM Morning STATION WDVM TY 
CBS Network 

DATE November 23, I98| 7:30 AM cry Washington DC 
SUBJECT Director Casey and Conflict of Interest 

CHARLES KURALT: CIA Director William Casey has raised 
eyebrows on Capitol Hill again by refusing to put his stocxs, 
worth miitions of dollars, in to a blind trust while hets serving 
in the government. That's not illegal. But since many of Casey's 
stocks are those of corporations which do business abroad in 
countries where the CIA also operates, the Senate Intelligence 


Committee plans to take up the matter. 


Previous Directors of the CIA have set up blind trusts 
for their investments in order to avoid the appearance of con- 
flict of interest. 


OFFICES IN: WASHINGTON Sd Por RANERe 200875 ANGE A. REBGYSOD 98 1 ROBOYOO 3890 DTHER PRINCIPAL CEs 


Material supplied by Radio TV Reports, Inc. may be used for fle ond reference purposes onl. It may not be reproduced. sold or publicly demonshated or exhibited! 
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By Michael J. Sniffen and Robert Parry ve | 
Associated ress | 

“CIA Director ‘William J. Casey, one of a 
handful of.men with broad. access to the gov- | 
emment’s secret data on international econom--. 
ic developments, has reversed the practice of . 
his two predecessors and kept control of his , ‘ 
personal stock holdings. ~*".* 

Casey.and his wife own:stock worth at least - 
$1.8-million, and perhaps more than $3.4 mil- 
fon, in 27 corporations. Many of the firms are: . 
iavolved-with- oil, natural gas and- strategic-. 
minerals and operate in nations of deep inter- 
est to U.S. intelligence. 

Unlike Casey, “others with access to closely 
held economic secrets-including President 
Reagan, Vice President Bush, Secretary -of 
State Alexander M. Haig Jr. and Treasury Sec- . 
retary Donald T. Regan—placed their holdings~ 
in blind trusts. Secretary of Defense Caspar W. 
Weinberger’ divested his stock in companies ° 
which do business with the Pentagon, but he: 

did not create a blind trust... 
' Casey, whose past business dealings are 
under investigation by the Senate Intelligence: 


Committee, maintains ultimate controt over his: 
stocks althoug!y an investment adviser handles 
day-to-day management of the portfolio, ac- 
cording to CIA general counsel Stanley Spor- 
Kine: 8 ha SR, oe ates 
Speaking for Casey, Sporkin said the atvaer 
has bought’and sold stock on Casey’s behalf 
since the former Wall ‘Street. attorney took. 
over at the CIA last January. Sporkin said } 
Casey was not aware of what had been pur- | 
chased, but the CIA counsel.said he could not ! 
say Casey was unaware of what had been sold_{ 
He declined to identify any Casey’ stocks 1 
bought or sold, but noted that the law requires: 
incurnbent officials by May 15 of each year to’) 
disclose the value, within broad ranges, of eachi 
stock transaction during the previous year. 
Casey owns more than $250,000 in Superior’! 
Oil Co., which deals with the Abu Dhabi gov-| 
ernment on how much oil Superior can pump’ 
in the Persian Gulf. Superior .also has. been: 
negotiating with Thailand.on the sale of. nat= 
ural’ gas ‘and the firm hea ypr ove dP é 
South African platinum subsidiary. nayee 
_ Among the other firms in which: shes Robles 


rae ava: Cablimbhascar Yad ca Nathaclinw ded 


care Winans 


enh Ape 


Despite » Accentes 
Keeps. Cento! On 


fon. 


“whether he should create a blind trust and.ws | ‘ 


THE WASHINGTON POST 
23 November 198] 


‘Antilles-based firm that provides technical as-| 
sistance’ to the oil industry: Philip Morris, a 
worldwide tobacco and soft-drink firm; Dome} 
Petroleum Ltd., a Canadian oil firm, and Stan« 
dard Oil of Indiana, which has oil or gas oe 
erations on five continents; - - - | 
[Meanwhile, Intelligence Committee sources: 
say that for nearly half his term as chairman of |} 
the. Securities and Exchange Commission in 
the 19703; Casey did not comply with a written 


-commitment to Congress that he would put all 


of his family holdings in a blind trust] - 

’ A .1965 presidential order and existing reg- 
ulations prohibit federal employes from using 
nonpublic information obtained through their 
government work “for the purpose of further- 
ing.a private interest.” 

In addition, existing government-wide. reg-| 
ulations on ethical conduct. say “an émploye 
shall avoid any action, whether or not specif- 
ically prohibited . . . which might result in or 
create the appearance of using public offi ice for 
private gain.” t 

Casey's predecessors—Bush and ‘Stansfi eld | 
Turner-—set up blind trusts, citing concerns ' 
over the appearance of conflict of interest. - ; 
. Sporkin said Casey asked'-early this year ! 


told Feb. 3 by CIA deputy: general toubsel EF | a 
nest Mayerfeld he did not have to. 
- Mayerfeld was unreachable;+ bué Sporkin : 
eeslaiied! “There’s no’: requirement that i, 
know of to put his holdings-in’ a Dlind trust. | 


. The only reason you would:do iti is if there is‘a ; 


need and I don’t see-a-need:” ». me oy 

He said of Casey,- “You're eating witha! 
very honorable person: .:;,,,..He wauldn’t mis-. 
use information. He just, wouldn’t do-that:”” 
°- Aecording to his 1981 financial, disclosure : 
statement, Casey. has ataleast. $1.6. million and - 
“possibly more than '$2.9..million -invested~jn ; 
firms with extensive foreign operations. In,ad- | 
‘dition, - Casey’s - wife. Sophie ‘holds, -between , 
$175,000 ‘and $515,000 in. similar firms, - and | 
‘Casey has sizeable holdings i in.domestic oil op- . 
erations whose value is alfecteg by foreign. de-! 
velopments, 

. White House ial Fied Fielding and. 


‘ies office, both reviewed Casey’s holdings and 


‘said they-relied-on Mayerfeld’s judgment that 
iY aCe Ln ety Cmnetemee (arse 1 Tats woe tenn ee ae 
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“WILLIAMS. CASEY. a 
. holdings worth at Jeast $12 million 
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Group Goes From Exile to 


By DAVID SHRIBMAN 
Special to The New York Times 


WASHINGTON, Nov. 22—- The Com- 
mittee on the Present Danger, a little 
known foreign policy group, found it- 
selfin an unusual position at its annual 
meeting here this month. More thana | 
sixth of its members had been forced 
to take leaves of absence. 

Such a depletion of ranks makes the 
committee the envy of the special in- 
terest and study groups that abound in 
the nation’s capital. The Committee on 
the Present Danger, which was 
formed five years ago to press for a 
Strong posture against the Soviet 
Union, has placed 32 of its 182 mem- 
bers in the Reagan Administration 
thus far. Some of them helped develop 
the ideas that led to President Rea- 
gan’s speech last week offering arms- 
control proposals to the Soviet Union. 

The best-known and most influential 
of the former cormmittee members is, 
of course, Ronald Reagan. But alumni 
of the committee are sprinkled 
throughout the highest levels of the 
Government, amounting to a virtual 
takeover of the nation’s national se- 
curity apparatus. 

One alumnus, Richard V. Allen, is 
Mr, Reagan’s national security advis- 

er. Another, William J. Casey, is Di- 
rector of Central Intelligence. A third, 
Jeane J. Kirkpatrick, is the United 
States representative at the United 
Nations. Yet another, John F. Leh- 
man, is Secretary of the Navy. 


The Tucked-Away Power Centers 


Then there are the officials whose 
hames turn up less frequently in the 
news but who occupy some of the 
tucked-away power centers of Govern- 
ment. There is Under Secretary of 
State James L. Buckley, whose area is 
security assistance, science and tech- 
nology; Under Secretary o! Defense 
Fred C. Iklé, whose area is policy, . 
three members of the National Sx 
curity Council and eight members of | 
the Foreign Intelligence Advisory 
Board. i 

The transformation of the commit. !- 
tee into onz of the capital’s bases of in- 
fluence has raised eyebrows. “It hap. | 
pened so fast that we're almost | 
amazed ourselves,” said Charles | 
Tyroler 2d, the committee’s director 
and a member of the Administration’s , 
Intelligence Oversight Board. : 

“The organization didn’t have much ! 
clout as an organization, mostly be. | 
cause it was only in existence for five 
years,”’ said a high-ranking State De- 
partement official who would speak | 
only on the condition that he not be 
identified. ‘“‘But now the people in it ; 
are having a big impact. The Adminis. | 
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Casey 


Kirkpatrick Buckley 


Committee on ihe Present Danger 
Members in the Adminisiration 


Ronald Reagan 

President af the United States 
Kenneth L. Adalman = 

U.S. Deputy Representative to the United 
Nations 

Richard V. Allan 

Assistant to the President for National 
Security Aflairs 

Mastin Anderson . 3 

Assistant to the President for Policy 
Development 

James L. Buckley 

Under Secretary of State for Security 
Assistance, Science and Technology 

VW/. Glenn Compbes 

Chairman, Intelligence Oversight Board, 
and member, President's Foreign 
Intelligance Advisory Board 
Viilliam J. Casey © 

Director of Central intelligence 
John B. Connally 

Member, President's Foreign Intelligence 
Advisory Board 

Joseph D, Douglass Jr. 

Assistant Director, Arms Control and 
Disarmament Agancy 


‘ 


‘ Jonn 3. Foster Jr. 


Member, President's Foreign Intelligence 
Advisory Board 

Amoraila M. Hoeber 

Deputy Assistant Secretary of the Army 
for Research and Development 

Fred Charles Ikla 

Under Secretary of Defense for Policy 
Max tA. Kampelman 

Chairman, U.S. Delegation to Conference 
on Security and Cooperation in Europe 
Gooftray Kemp 

Stat, National Security Council 

Jeane J. Kirkpatrick 

U.S. Representative to the United Nations 
John F. Lehman 

Secretary of the Navy 

Clare Booth Luce 

Member, President's Foreign Intelligence 
Advisory Board 


Paul H. Nitze 


. Ghiet Negotiator for Theater Nuclear 


Forces(TNT) 


“Edward F, Noble 


Chairman, U.S. Synthetic Fuels Corp. 
Michaal Novak : 

U.S. Representative on the Human Rights 
Commission of the Economic and Social 


” _ Council of the United Nations 


Peter O'Donnell Jr. 
Member, President's Foreign Intelligence 
Advisory Board 
Richard N. Perla 

Assistant Secretary af Defense for 
International Security Policy 

Richard Pipes 

Staff, National Security Councii 

Eugene V. Rostow 

Director, Arms Control and Disarmament 
Agency 

Paul Seabury 

Member, President's Foreign intelligence 
Advisory Board 

George P. Shultz 

Chairman, President's Economic Policy 
Advisory Board 

R. G. Stitwall 

Deputy Under Secretary of Defense for 
Policy 

Robert Strausz-Hupe 

Ambassador to Turkey 

Chartas Tyroler 20 

Member, Intelligence Oversight Board 
William R. Van Cleave 
Chairman-Designate, General Advisory 
Committee, Arms Cantrol and 
Disarmament Agency 

Charis E. Walker 

Member, President's Economic Policy 
Advisory Board 

Seymour Weiss 

Member, President's Foreign intelligence 
Advisory Board 

Edward Bennatt Williams 

Member, President's Foreign Intelligence 
Advisory Board 
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The committee was conceived , 
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-AR-Crsey Stocks:308 
BITH Re-Casey InvestTuents But 
“WASHINGTON {RP) - HERE.IS A PARTIAL LIST OF STOCK HGLOINGS DISCLOSED 
in January ey CIR Director WiLtian J. CASEY ALONG WITH HIS 
VALUATIONS: 
HGRE THAN ; : 

dei ce ‘ 7 A MULTINATIONAL OIL: NATURAL GAS AND MINING FIRM? 
3 A NETHERLAND ANTILLES-BASED FIRM THAT PROVIOGES 
5 7G THE GIL INDUSTRY HORLODWIDE? PHILIF HORRIS: A 
G SOFT DRINK CORPGRATION, 
H eerrerr ANG $2oUs000 rh CORPORATIONS WITH FOREIGN 


Nam FTE bane 


um L70.: @ CANADIAN OIL FIRM: STANDARD fli oF InoIANAs 

GR GAS GFERATIONS ON FIVE CONTINENTS! EKerr-Hclee Core.: 
TRH INVOLVED IN GIL DRILLINGS GFF NIGERIA AND BRAZIL AND 
H SEAR ANDO ARABIAN GULF! SouTHLAND FovaLty {o.: HHOSE OIL 
iL GAS LEASES STRETCH into CANADA: FAYCHEN CoRF.: A 
IRER OF ELECTRICAL INSULATION WITH LARGE OVERSEAS OPERATIONS: 
HERAL CORP. A HAJOR INTERNATIONAL COHPUTER FIRM. 

100,000 ano $250;000 xy pomestxrc ort FIRNS? 

AMRREX INC. AN OXLAHOMA-BASEG OIL AND GAS FIRH! ArAcHeE CoRP.: AN 
C1Ls GAS! INDUSTRIAL AND AGRICULTURAL FIRM QPERATING AT if SITES 
THROUGHGUT THE Uniteo STATES. 

BETWEEN $50:000 ano 3100: 000: 

IBN: THE OFFICE EQUIPMENT GIANT KHICH DGES BUSINESS in i24 
COUNTRIES: ENGELHARD HIWNERALS AND CHEMICAL CORP.: WHICH WAS AFFILIATED 
IN JANUARY WHITH PHIBRG: AH INTERNATIONAL SUPPLIER OF i350 RAW 
MATERIALS: ATLANTIC RICHFIELD: WHICH PRODUCES OR SELLS OIL} NATURAL 
GAS OR COPPER IN INDONESIAs BRAZIL: THE NETHERLANDSs LIBERIA: HEx1Co 
RHO WEST GERMANY? HALLIBURTON: A WORLDHIGE FIRM SFECIALIZING IH OIL 
FIELD WORK: ENGINEERING AND CONSTRUCTION: DATAPOINT CORP.s AN 
INTERNATIONAL FRODUCER OF COMPUTER-BASED OFFICE: EQUIPMENT. 

BETWEEN $413:000 ano $305 408: . 

JOHNSON & JOHNSON: A WORLDWIDE SUPPLIER OF HEALTH CARE PRODUCTS) 

RoLM CORF.s A MANUFACTURER GF COMPUTERS FOR USE IN SEVERE 
ENVIRONHENTS. 

BETHEEN $35000 ano $45:30090: Z 

DENHISON Frc. Co.: A MANUFACTURER OF FAPER FRODUCTS WHITH 
SUBSIDIARIES IN EvROPE: SoutH AMERICA: AUSTRALIA AND ssh 
AP-NY-ii-22 1936EST 
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Ci Curer Keers Controp Over Bic Investment 
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MICHAEL J. SNIFFER 


TobL ob] 


wb E DE ey py op 
0 Cp boot oot 


fon a] 


ERT PARRY. 

OCIATED Press Waiters 

HASHINGTON CAP) - CI¢ Drrector Hritran J, Cas. > enc ur ink FEHR MEH 
BROAD ACCESS TO THE GOVERNHENT’S SECRET DATA ON INTERNATIONAL 

| ONIC DEVELOPHENTS: HAS REVERSED THE PRACTICE OF HIS THO 

PREDECESSORS ANG KEPT CONTROL OF HIE PERSONAL STOCK HOLOINGS, 

CREEY AND HIS WIFE onn STOCK WORTH AT LEAST $4.2 WILLroNs aun 
PERHAPS HGRE THAN $3.4 MILLION: xn 27 CORPORATIONS HITH BAToR FOREIGH 
OFERATIONS,. | 

HANY OF THE FIRMS ARE INVOLVED WITH OIL3 NATURRL GAS AND STRATEGIC 
MINERALS AND OPERATE IN NATIONS OF nEEP THTEREST To U.S, INtTerticence, 

UNLIKE CASEYs OTHERS HITH RCCESS TO CLOSELY HELD ECONOHIC SECRETS ~- 
INCLUDING PRESIDENT ReaGaNs Vice PRESIDENT Georce Buen; SECRETARY OF 
State ALexanoer KH. Hare JR, ano TREAasurRy SECRETARY Donato T. REGAN — 
PLACED THEIR HOLDINGS IN BLIND TRUETS. SECRETARY oF DEFENSE CASPAR 
HWEINBERGER DIVESTED HIS STOCK IN COMPANIES WHICH oo BUSINESS WITH THE 
PENTAGON? BUT HE BID Not CREATE f BLIND TRUST, 

CREEY: WHOSE PAST BuSsINEce DEALINGS ARE UNDER INVESTIGATION By THE 
SENATE INTELLIGENCE COMMITTEE: MAINTAINS ULTIMATE CONTROL OVER HIS 
STOCKS ALTHOUGH AN INVESTHENT ADVISER HANDLES pBAY-TO-DARY HAHAGEMENT @F 
THE PORTFOLIO: accoroinG to CIA GENERAL COUNSEL Stamtey Sporxrin, 

SPEAKING FoR Caseys SPORKIN SAID THE ADVISER HAS BOUGHT AND SoLp 
STOCK ON CASEY’S BEHALF SINCE THE FORHER HALL STREET attorney TOOK 
OVER AT THE CIA cast January. Sporyry SAID CASEY HAS NOT AWARE OF WHAT 
HAD BEEN PURCHASEDs BUT THE CIA counseL SAID HE COULD NOT SAY Casey 
BAS UNAWARE OF WHAT HAD BEEN SoLD, . 

HE DECLINED TO IDENTIFY ANY CASEY STOCKS BOUGHT oF SOLD: BUT NOTED 
THAT THE LAW REQUIRES INCUMBENT OFFICIALS By Hay 45 oF EACH year To 
DISCLOSE THE VALUE! WITHIN BROAD RANGES: OF EACH STOCK TRANSACTION 
DURING THE PREVIOUS YEAR, 

Hany CASEY INVESTMENTS ARE WITH FIRMS WHOSE TRADING PRICES COULD 
RISE AND FALL ON INTERNATIONAL DEVELOPHENTS,. For INESTANCEs Cacey guns 
HORE THAN $250;060 1m SureRror Or Co.: WHICH DEALS wire THE fisu 
DHABI GOVERNMENT ON HOW MUCH OIL SUPERIOR CAN PUMP IH THE PERSraAN 
GuLF. SUPERIOR ALSO HAS BEEN NEGOTIATING WITH THRILAND ON THE SALE oF 


NATURAL GAS AND THE FIRM HAS fiN THTERE STUN hos Gihodo HbR S6cbH-wP LAT INUM 
SUBSIDIARY, ; : 


gP 


SARED 


C.LA.’s Case 


In Keeping Control of Hi: 


WASHINGTON, Nov. 22 (AP) — Wil- 
liarn J. Casey, the Director of Central 
Intelligence, one of a handful of men 
with broad access to secret Government 
data on international economic develop- 
ments, has reversed the practice of two 
predecessors by keeping control of his 
stock holdings. ; 

Mr. Casey and his wife own stock 
worth at least $1.8 million, and perhaps 
more than $3.4 million, in 27 corpora- 
tions with major foreign operations. 
Many of the concerns have oil, natural 
gas and strategic minerals operations 
and are involved in nations of interest to 

. Americanintelligence. . 

Mr. Casey’s immediate predecessors 
at the C.LA., Vice President Bush and 
Adra. Stansfield Turner, set up blind 
trusts, saying that they wished to avoid 
the appearance of conflicts of interests. 

Unlike Mr. Casey, others with access 
to strategic economic secret, — includ- 
ing President Reagan, Mr. Bush, Secre- 
tary of State Alexander M. Haig Jr. and 
Treasury Secretary Donald T. Regan, 
put their holdings in blind trusts. De- 
fense Secretary Caspar T. Weinberger 
sold his stock in companies doing busi- | 
ness with the Pentagon, but did not. 
create a blind trust. 

No Violation of Rules 


Fred F. Fielding, the White House 
counsel, said that Mr. Casey had not vio- 
lated Reagan Administration guidelines 
on stock holdings. 

“The director, whose business dealings | 


are under Senate Intelligence Commit- |: 


tee investigation, has ultirnate control 
over his stocks, although an investment 
adviser handles their day-to-day man- 
agement, according to the inteiligence 
peency’ $ general counsel, Stanley Spore | 


Speaking for Mr. Casey, Mr. Sporkin » 
said that the adviser had bought and | 
sold stock on Mr, Casey’s behalf since : 
the former Wail Street attorney took || § 
over the agency directorship in Janu-: 
ary. Mr. Sporkin said that Mr. Casey - 
was not aware of what had been pur- 
chased, but he said he could not say that 
’ Mr. Casey was unaware of what had 

been sold. 

He declined to identify any stocks ° 
bought or sold for Mr. Casey. He noted | 
that a law requires senior officiais, each | 
May 15, to disclose the value, within ; 
broad ranges, of each stock transaction | 
in the previous year. 

_ Many Casey investments are with 
‘companies whose trading price could 
rise and fall with international develop- 
ments. For instance, Mr. Casey owns 
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The New cavemen 
William J. Casey 


pany stock. The company deals with 
Abu Dhabi on how much oil it can ppmp 
iin the Persian Gulf. Superior has also 


been negotiating with Thailand on natu- | 


ral gas sales andhas an interest in South 
African platinum. 

A 1965 Presidential order and existing 
regulations prohibit Federal employees 
from using information not in the public 
: domain and obtained through their Gov- 
ernment work ‘‘for the purpose of fur- 
thering a private interest.’” A Govern- 
ment-wide regulation on ethical conduct 
says ‘an employee shall avoid any ac- 
tion, whether or not specifically prohib- 

ited... which might result in or create 
‘| the appearance of using public office for 
private gain.”’ 


Such rules led Mr. Bush to sell nine} 
stocks and create a blind trust for his in-| 
vestments in 1976, after becoming C.1.A. | 


director. 
Admiral Turner, who had invest- 


ments worth less than $350,000, said, “‘I} 
knew I wasn’t going to misuse any infor- 


mation, but the safest move for me to be 
sure that I didn’t have an appearance of 
conflict was to put those holdings in a 
blind trust.” 


Even Quaker Oats Questionable 
He said that he could have made a 
| trust unnecessary by shifting invest- 
| ments into stocks ‘‘with no conflict with 
C.LA., like Quaker Oats.” But he cor- 


} | Quaker Oats, because CLA. estimates! 


t 
! 
| Mr. Casey receives information from 


more than $250,000 in Superior Oil Com-} 


\ the Russian oat crop.” 
As Director of Central Intelligence, 


| agents and analysts, and from United 
States Air Force satellites and the Na-; 
tional Security Agency’s electronic in-! 
tercepting equipment. 

Three former officials at the security’ 
agency, who asked not to be identified 
because the functions of the agency 
were classified, said that, backed by| 
legal authority ‘and sophisticated tech- 
nology, the agency monitors a large vol- 
ume of international communications 
by multinational firms, foreign corpora- 
tions and other governments. 


One official said: ‘“‘The C.1.A. Direc- 
tor will know almost before anyone else 
when an oil fire shuts down a major field 
in the Persian Gulf; whether the Chi- 
nese have to buy wheat or have a major 
oil find and need drilling equipment or 
when a foreign government is planning 
toexpropriate a U.S. firm. 

“Few people have access toall of this,] 
but Casey’s one of half a dozen people 
who have got it all.” 


Trust Inquiry Referred to Counsel | 


Mr. Sporkin said that Mr. Casey had 
asked whether he should create a blind; 
trust. A deputy general counsel for the! 
C.LA,, Ernest Mayfield, told him Feb, 3: 
that he did not have to. 

Mr. Mayerfeld could not be reached, 
but Mr. Sporkin said: ‘‘There’s no re- 
quirement that I know of to put his hold- 
ings in a blind trust.’’ Referring to Mr. 
Casey, he went on: “‘You'’re dealing with 
a very honorable person. He wouldn’t 
ae information. He just wouldn’t do 

at. o? 

Mr. Sporkin said Mr. Mayerfeld had 
consulted a classified list of intelligence 
contractors before advising Mr. Casey 
that he did not have to sell stocks or 
create a trust, but should disqualify 
himself from dealing with specifics af-} 
fecting his holdings. ! 

Though not required to do so, Mr. | 
Casey put his holdings in a blind trust, 
when he headed the Securities and Ex.. 
change Commission, and. when he 
served as Under Secretary of State for 
| Economic Affairs and head of the Ex.’ 
port-Import Bank in the Nixon and Ford. 
administrations, 

“I think he got burned on his last blind: 
trust,” Mr. SporKin said. ‘“‘It is a very’ 
onerous kind of thing to do.”” 


. Mr. Sporkin would not make public 
i Mr. Casey’s agreement with his invest. 


Continued 
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ment adviser, nor would he identify that | opments. i 
person. But he said that the compact| Mr. Fielding and J. Jackson Walter, | 
does not forbid Mr. Casey from ordering | head of the Government’s ethics office, : 
stock transactions and does not prevent | reviewed the Casey holdings and said: 
him from knowing what he holds. Both} that they relied on Mr. Mayerteld’s | 
are tests of Government approval of a | judgment that Mr. Casey did not needa; 
blind trust. blind trust. A spokesman for the Senate: 
, According to his 1981 financial disclo- | Intelligence Committee, Spencer Davis, | 
‘sure statement, Mr. Casey has at least | said that the panel accepted Mr. Wal- | 
$1.6 million and possibly more than 32.9 | ter’s assurance that Mr. Casey had com- 
million invested in concerns with exten- | plied with the law. 

sive foreign operations. In addition, his| In July, the committee began investi- 
wife, Sophie, holds between $175,000 and | pating Mr. Casey’s past dealings, after 
$515,000 in such firms. Mr. Casey also} a disclosure of Federal. court rulings 
|has sizable holdings in domestic oil | that criticized his role in a now-defunct. 
| whose value is affected by foreign devel- | venture. i 
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Reagan’s Effort to Reshap 
May Revive Debate over Ag: 


The President is about to sign an executive order on the CI 
delicate question of how to balance national security w 


BY DOM BONAFEDE 


he Reagan Administration, intent on 
revitalizing the US. intelligence ap- 
paratus, is secking to assure that the 


changes conform to President Reagan’s. 


goals—to combat international terrorism 

and other perils to national security. 
After several false starts, Reagan will 

shortly disclose the revisions in a new 


- executive order——the third presidential 


directive governing intelligence activities 
in the past five years. In addition, Wil- 
liam J. Casey, director of the Central 
Intelligence Agency, has taken admints- 
trative and organizational measures to 
further centralize operations under his 
aegis. 

On another front, the Administration is 
pushing legislation to exempt the CIA 
from Freedom of Information Act stric- 
tures and is supporting a bill that would 
prohibit unauthorized disclosure of infor- 
mation identifying U.S. intelligence oper- 
atives. 

Each of these steps is part of a con- 
certed effort to strengthen the nation’s 
intelligence machinery in keeping with 
Reagan’s hardline defense eat and 
his political ideology. 

Reagan’s new executive order, cover- 


ing the CIA and a galaxy of sister, 


intelligence agenctes, could nonetheless 
provoke an intense national debate over 
the delicate balance between individual 
rights and national security. Two earlier 
draft proposals, leaked to the press by 


antagonists, were purportedly designed to 


expand the CIA’s jurisdiction to include 
domestic counterintelligence, lawfully 
the province of the Federal Bureau of 
Investigation. 

That raised the specter of surreptitious 
entries, mail openings, electronic Sie eey 


lance and infiltration: BPRIANE 


and even legitimate business organiza- - 


tions. It has triggered fears that the “new ~ 


Hip ReLeBSe Ua arta 
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CIA” will be like the old CIA, which ina 
torrent of headlines in the 1970s was 
exposed for illegally spying on American 
citizens, exhibiting a cavalier disregard 
for civil liberties, participating or conspir- 
ing in overseas assassination attempts and 
masterminding a host of bizarre, costly 
and embarrassing James Bond-like plots. 

Adm. Bobby R. Inman, the deputy 
CIA director, publicly declared in March 
that while the reins on the agency may be 
eased, the scope of the proposed changes 


has been distorted and exaggerated. Yet, 


should Reagan persist in “unleashing” 
the CIA, the consequences almost cer- 
tainly would be to revive the highly 
charged dispute over the proper role of 


‘the intelligence community in a free 


society. 

The President has already been put on 
notice by the intelligence oversight com- 
mittees in the House and Senate S that the 
overwhelming majority of their members 
are opposed to any proposals that would 
allow the CIA to conduct covert domestic 
operations. 

On Oct. 30, the Senate Select Commit- 
tee on Intelligence, headed by Barry 
Goldwater, R-Ariz., sent its recommen- 
dations on the proposed executive order 
to Richard V. Allen, assistant to the 
President for national security affairs. 
Allen and an assistant, Donald Gregg 
director of the National Security Coun- 
cil’s intelligence cluster, are handling the 
issue for the White House. Although the 
committee’s report is confidential, it is 
known that the members, in a bipartisan 
agreement, dissented from proposals that 
would permit the CIA to engage in 
domestic operations and offered several 
modifications. An addendum attached to 
the report included the views, mainly.in 
rovisions of the 


members. 
On the same day, Edward P. Boland, 


Ca Astebikee#r00901 


Meas dere sete tte eGo ota 


mittee ¢ on n Constitutional Rights. Rodino 


and Don Edwards, D-Calif., the subcom- 


mittee chairman, contend that the execu- ' 
tive order falls within their purview be- : 
cause it would diminish the authority of | 


under the apr a0ae jurisdiction. 


order goes,” Ae said. “We're trying 


Q4a%bw how far the | 


“the Attorney General and the FBI in 
domestic intelligence matters. Both the 
Justice Department and the FBI come : 


to let the American people and the media | 
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cia Sealing 
Karly Return 
‘To* ‘Bond’ Days" 


After. an all-too-brief period of 
- hunkering down, when exposure of 
its illegal activities shocked the ta- 


tion, the CIA is once more on the ” 


offensive. It. is trying to persuade 
Congress that it should be allowed to 
invade the FBI’s turf and conduct 
domestic . operations—one of the 
things that got the spooks in trouble 
in the first place. - ve 

What’s more, the CIA is demand- 
ing that it be exempted from most 
provisions of the Freedom of Infor- 
mation Act, thus assuring that fu-' 
ture misbehavior would be harder to 
detect. Clearly, the old-hoy network . 
‘at .the CIA pines for the “rogue el-! 
ephant” days when it could literally 


get away with murder, and relistes - 


the prospect. of .an early return to 
that halcyon James Bond era. 

The Reagan administration, like 
others before it, tried to bring the 
spy agency under control, and scon 


‘felt the power of the CIA’s elite. The 


rank ‘outsider appointed. to head co- 
vert operations, Max Hugel, was 
soon -forced out after mysteriously 
orchestrated charges of questionable 
business dealings. “A similar “desta- 
bilizing” campaign has been directed 
‘at Director William J. Casey, who is 


_ and retired personnel . 
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enough of a = burssuenatic infighter to 


have survived so far. 

A top-secret analysis, originally 
prepared for the new administra- 
tion’s CIA transition team, is being 
restudied now at the White House. 
It lays the problem out bluntly. 

The report warned that it was 
inevitable President Reagan and his 
advisers would be ‘ told repeatedly 
by virtually everyone in policy po- 
sitions at the agency that the CIA is 
a highly professional, nonpolitical 


‘agency that produces ‘objective’ in- 


telligence.” The analysis comments 
witheringly: “Those assertions are 
arrant nonsense.” 

- Claiming. strict objectivity and 


‘ piously wrapping themselves in the 


flag are merely the automatic defen- 
sive “cover” adopted by the CIA elite 


to protect their weak flank: the lack 


of Civil Service job security. The 
CIA director can fire anyone he’ 
chooses, and this has always spooked 


the old-boy network. 


“For that reason,” the analysis ex- 


. plains, “the CfA self-image—and its 
‘projection to any incoming direc- 


tor—is part of an elaborate self- 
defense mechanism developed over 
the years as an artificial protective 
device in lieu of the normal protee- 
tions of career. Civil Service status. 
“In part out of a mutual drive for 
individual and corporate _ self- 
preservation, the CIA has become an 


‘elitist. organization which engenders 


incredible loyalty. among its staff 
..- The bu- 


STAT 
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reaticracy of the Central seer 
Agency—for self-preservation—must 
create and constantly reinforce its 
elitist image and status as ‘untouch- 
able’ to insure self-perpetuation.” _ 


' 
7. 
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“Jabberwocky” at Brown 
‘Brown University has found 13 students | 
“> “guilty of. infringement of the-rights of oth- 
= ,€f8. to participate in a university function’’ 
~" because they protested a: speech by CIA di-_ 
“7 tector William Casey, “2.0 + = -- re 
*" The 13-were part of a group that recited « 
= the-Lewis Carroll poem: ‘Jabberwocky’ ™ 
“ for three minutes during’ an hour-long pre- - 
~Sentation. by Casey: at Brown Oct. 15. The -- 
*zuniversity disciplinary” council - imposed no. | 
“Spunishmentin the case:-° ~~ eee pee es 
“+ «Casey had been invited: to lecture at the 
~ Providence, R.1., school as part of a lecture 
«Series on national security sponsored by the - 
“, ultra-rightist John M. Olin Foundation, The | 
*“students asserted the case represented arvat- | 
“tempt .“‘to suppress First Amendment- ights - 
“>that sets a dangerous precedent.’? Aceon | 
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By George C. Wilson 

Washington Poot Stale Writer : me 3 
The Senate Appropriations Committee | 
handed President Reagan his second major 
victory on defense in two days. yesterday by 
voting 21 to 7 to build the Bl bomber. - *' - 
On Monday, the House Appropriations | 
Committee approved the land-based MX mis- 
sile, : : ot: ieee ae : 
Reagan proposed both weapons systems. in 
October as part of his plan to beef up strategic 
- firepower. Both proposals have been: contro- 
versial, with approval by Congress much in: 
doubt. Was Go cle, Ue» 
Both Sen. Emest F. Hollings (D-S.C.), who 
tried to kill the Bl, and Rep. Joseph P. Ad- 
dabbo (D-N.Y.), who sought to delete funding 
for the MIX, vowed to renew their fights when 
the defense appropriations bills are debated in 

the two chambers later this week.. 
The House committes has approved $196.5 
billion in spending authority for the Pentagon 
for fiscal 1982, about $4 billion less than Rea- 
gan sought, while the Senate unit, by voice 
vote yesterday, approved. $203.8 billion. Con- 
gressional leaders hope to have a compromise 


version through both houses and ‘ready to send!" 


to the president by Friday. — - “ty 
": The MX was not voted on in the Senate 
committee yesterday. Chairman Mark 0. Hat- 
field (R-Ore.} said he would wait until the bill 
‘reaches the floor before seeking to delete 
money for the MX -and for chemical warfare. 
This left the Hoilings Bi amendment as yes- 
‘terday’s key test of how weil Reagan has man- 
.aged to-sell his defense strategy to the Senate. 
Hollings said the BL would not buy enough 
bang for the buck, and urged that the $2.4 bil- 
_Jion earmarked for the bomber be spent in-. 
stead on. upgrading military readiness. He | 
quoted testimony by Defense Secretary Caspar 
W. Weinberger that the B1, due to be readly in 
1986, would not be able to.penetrate Soviet air 


defenses after 1990. 05). 


Weinberger told the Senate Armed Services | 
Committee Nov. 5 that, after the period of 
“probably 1988 to 1989,” with the BL “you lose 


,the ability to penetrate unless someone wants 
_ to direct suicide missions, and that is not any- 
thing I am going to do.” : 


At another point in the same hearing, Wein- 
berger said: “The simple fact is that the infor- 


_ mation I have, the department has, on which 

. the decision was based was that it would be no! 
"longer safe to utilize the Bl as a penetrating | 
- homber.after approximately that year’—1989 
~ to 1990—iE the Soviet rate of development 
“does continue at the rate we think it will.:. 


“I think there is. no question whatever,” 
Weinberger continued, “that we will not be 


‘able to use the B1 as a penetrator after 1990, | 


If it goes to 1992, that will be a little extra div- 
idendl.” oe: 


a, In the last two weeks, Pentagon civilians, 
_ Air Force generals and Central Intelligence | 


Agency Director William J. Casey have had to4 
go to great lengths to undo the- damage this | 
_testimony did to the B1 proposal in Congress. 
~ On Nov. 10, Weinberger and Casey jointly 
Signed a letter to the Senate defense appropri- 
ations subcommittee “intended to clarify ca- | 
‘pabilities” of the BI and other U.S. bombers. | 
In contrast to Weinherger’s testimony, the let- 
‘ter said the new B1 “would have the capability. 
to penetrate anticipated Soviet air defenses 
‘well into the 1990s in a multitude of employ~" 
ment modes and to perform effectively as -a 
cruise missile carrier and as’ a conventional 
bomber into the next century.” “9-5 + 
, Shortly. before voting on the Hollings | 
‘amendment yesterday, committee members 
received a secret briefing on the radar-evading 
Stealth bomber under development. The. test 
. versions of that plane were small, about ithe | 
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Case y Lighting a Fire Under th 
but Problems Pers 


By ROBERT C. TOTH, . - = 
Times Staff Writer 


" WASHINGTON—Despite an ar- 
rogant manner and a tendency to 
mumble, CIA Director William J. 
‘Casey has come a long way, even 
‘his critics concede, in restoring mo- 
rale at the once badly shattered 
Central Intelligence Agency. 

And spending for U.S. intel-J 
Neenee activities has been in- 

reased 10%, even though Ameri- 
can agents overseas have not exact- 
iy been “unleashed” as President 
Reagan promised during the 1980 
election campaign. 

_ U.S. agents conducted about 10 
undercover operations in the final 
ycar of Jimmy Carter's Administra- 
tion, the same number as are now in 
-Progress. 

“There is certainly more enthusi- 
‘dsm for (intelligence) operations 
now,” one official said. “But they 
are limited by budget constraints. 
congressional oversight and the fact 
that this Administration dees not 
vet have a coherent foreign policy 
which covert operations would be 
used to support, - 

“When they get their policy act 
together,” this official predicted, 
“there will probably be more opera- 
tions. The Carter ‘Administration | 
needed a moral rationale for such: 
things. Until Afghanistan, they had 
none and there were virtually no 
clandestine activities for ‘the first: 
three Carter years. ee | 

Excuses NotNecded | |. i 

“They saw the Soviet invasion as! 
immoral, so guh-running (of So- 
viet-made arms from Egypt) to the) 
Afghan rebels was justified. These; 
(Reagan) people don’t need such | 
excuses,” the official said. 

But even as Casey and Reagan! 
have moved to reinvigorate the na- | 
tion’s intelligence agencies, ua 


i att nate 


I Ri See i ae Ca Sac Pe RN OS 


problems have cropped up and some 
lingering, old problems have taken ' 
on new twists. For instance: 
-—The sordid “gun for hire” ex- i 
ploits of such‘former Central Inte!- | 


who is accused of exporling terror- 
ist equipment to Libya, havg By 
questions about the activities ApH t 
men once they leave the agency. | 
especially. those who use expertise 


higence- agents as Edwin P. Wilson, it 


_ secrets found White House 


almiost comic confusion.’. ; 
The case involved a CIA’ plan, ap- q. 
-. proved by the White House, to pro | 
vide several hundred thousand dol- 


nia, an Arab country in ‘notthwest-., 


‘Casey and. Deputy CIA Director 


Richard V.-Allen, national security © 
adviser to’ thé Président, . have 


d FURISMIBAGH ORB AtTA. SR 


LOS ANGELES TIM 
15 November 1981 


revived speculation about Russian 
“moles” inside U.S. intelligence 
agencies. ; 

—The leaking of U.S. scerets to, 
the press, although greatly reduced, 
has yet to be stopped. 

The most recent case of leaked 
“hard- 
liners” pitted against CIA “hiber-" 
als,” reversing mast patterns, amd 


lars to political activists in Maurita- 


ern Africa, to counter money fun- 
neled to Mauritania by Libya. It was . 


Jaid before the House and Senate | 


Intelligence committees in June..- 


House Democrats objected to the | 


operation and wrote a rare lettér of. 


protest to Reagan, whereupon the 


proposal was killed. 


Existence of the letter was leaked : 


a month later by White House offi- 
cials, sources said,.in an‘attémpt to 
embarrass CIA: leaders, including. 


Bobby R. Inman; who opposed ef-. 
forts to give the. ee domestic 
spying authority. 7 


+ The White House officials, led by 


‘pushed for a “stronger” executive 
‘order to the intelligence agencies to 
satisly the ° ‘unleashing” promises | 
made in the campaign and to im-! 
prove U.S. counterintelligence ca~| 
pabilities. i 
The comic aspects then began. A 
Democrat on the House Intelligence 


‘Committee, based on second-hand |. 


knowledge, told a reporter the CIA 
plan. was aimed at overthrowing, 


_ perhaps even assassinating, Libya’ Ss 


Moammar Kadafi. A White House 
official told a reporter, wrongly, 
that the target country was Mauri- ° 
tius, which is a black southeast. 
African country. The correct coun- 
try then was identified to calm the 
infuriated citizens of Mauritius... =" 

“We shot ourselves in the foot 
with three countries over a plan 


KGB must still be laughing.” 


a 


, Betting t 
spying 

fears abc 
Prospective gain. 


’ 


- Moreover, the FBI's counteri in-! 


telligence division “docs not need 
any vunleashing,” a senior FBI offi- 
cial said. “We have all the scope and 
range of authority we need to per- 
form our mission.” He alsa implied : 


J 


| ‘ 
that he thought the FBI did not 


need any help from the TA in its | 
| 


work.. 


Among congressmen on record 
against such moves are: all- the 
‘members of the Senate Intelligence 
Committee, both Republicans and 


Democrats. As Sen. Malcolm Wal- 


lop (R- Wyo.), put it, Reagan will 
be “pilloried’? if he exposes “law 


abiding anes to CIA scruti-. 


nye ne, aa 
Concerns‘ of Sheen 


', At least one more draft of a Rea-. 


gan executive order for the CIA, 
which is intended to replace the 


_1978 order issued by Carter, is being 


written "to reflect the concerns of 
Congress,” 


pected within a few weeks 


:according to senior in-: : 
’ telligence officials. Its release is ex- 
‘| 


Casey must take some blame for ; 


the controversy.: Although: he’ 
‘backed the intelligence communi- | 
ty's view against the White House! 
in the end, he long failed to heed: 
warnings that Congress was not 
prepared to loosen the reins very 


‘much on intelligence activities. 


This was.part of Casey’s larger’ 
failure to take Congress seriously 
during his first six months on the. 
job, congressional and other sources: 
said. He usually sent Inman, a con- - 


. gressional favorite and tad re- | 


PHL OU eT ONCE et pee fo ie: 


lawmakers., 
. “It was a mistake to rely too : 


STAT 
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Keep on guessing 


Confused about whether the administra- 
tion believes nuclear war can or cannot 
be limited to Europe, whether it thinks 
the budget will or will not be balanced in 
1984, or whether it does or does not 


intend to raise taxes? Well, at least you - 


knaw it is going to rearm America with 
the help of the .MX missile and the Bel - 
bomber, Isn’t it? 

Yes, it is, unless both houses of. con- - 
gress vote against these. weapons by 
November 18th: They are unlikely to do 
so, but congressional opposition has 
been growing apace—partly because ev- 
eryone .is so confused about the costs 
and capabilities of the two weapons, The 
main questions concern: 

The MX’s vulnerability. Congress has 


‘ beeit repeatedly told by military experts 


that the. MX missile would have to be 
based in a mobile system, since-a fixed 


- system would render it vulnerable to. 


increasingly accurate Russian warheads. 
The Reagan administration, however, 
belicves that the first 20-40 of the 100 
MX missiles it wants to build should be 


THE ECONOMIST 
14 November 1981 


put in hardened silos now used to hause 
Titan missiles. The defence secretary, 
Mr Caspar Weinberger, belicves this 
means of deployment would do for a few 
years. The chairman of the joint chicfs 
of staff, General David Jones, is scepti- 


_cal. So is the (Republican) chairman of 


the: senate armed ‘services commitice, 
Senator John Tower, a vigorous propo- 
nent of rearmament. 
In March the administration asked 
congress for $2.95 billion for developing 


the MX ii fiscal .1982; .Jast month. it - 


reduced that .to $1.99 billion. The de- 
fence ‘appropriations subcommittee. of 
the house of representatives has since 
voted it down. 


The B-1’s cost. The Pentagon has 


estimated the cost. of.the 100 B-1s the 


administration wants to build at $20.5 
billion, in 1981 dollars; by the time they 
have all been delivered the total cost, 
taking account of inflation, will rise, it 
believes, to about $28 billion. The (inde- 
pendent) congressional. budget office 
thinks the figures will be $26.2 billion, in 


1981 dollars, and $39.8 billion taking 
account of inflation. 

The B-1's capability. Mr. Weinberger 
told congress in carly October that the 
B-1 might not be able to penetrate 
Russian defences beyond 1990. Tlie 
Central Intelligence Agéncy also pro- 
duced a report indicating that there 
would be little difference between the B- 
1 and the aircraft it is to replace, the B- 
52, in terms of its ability to penctrate 


. Russian defences. This weck Mr Wein- 


berger and the head of the CIA, Mr 


_William Casey, reversed themselves in a 


joint letter to influential congressmen, 


saying that the B-1 would be able to,do- 


its job well into the 1990s. ‘ 
Stealth’s development. Last month Mr 

Weinberger told congress that the new 

Stealth bomber, designed to escape ra- 


‘dar detection by the enemy and bcing 


developed faster than expected, might 
be ready by 1989, just three years after 


the B-1 would go into service. This week - 


the Pentagon's top scientist said this was’ 


notin fact so, 

Forecasting costs and capabilities is 
difficult. So, it seems, is sticking to your 
forecast. 
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Webster Says Details of Three 
Areas Should Be Excluded 
From Public’ s Saas 


ea DAVID SHRIBMAN | . 
SpeclaltoTbeNew York Timen = i 
WASHINGTON, Nov. 12-—~ William H. 
Webster, Director of the Federal Bue 
-yeau of Investigation, said today that 
details of the bureau’s investigations 
-into foreign counterintelligence, organ- 
ized crime and terrorism should be 
‘yeleased only to members of Congress 

aud not to thepublic, 

Testifying betoré a Senate Judiciary 


subcomumittee on the sixth day of hear-| - 


ings on revision of the Freedom of Infor- 
mation Act, Mr. Webster ‘said the 
F.B..’s information in the three areas} 
should be placed beyond the reach of the! 
act, which permits the public to requesti 
documents detailing Government ac 
tivities. 

The Reagan. Administration sub. 
mitted a proposal. to Congress fast 
month that would permit the Attorney: 
General to keep secret selected informa- 
tion-on those areas. His decision, how- 
ever, would be subject to court aioe 


gence, organized crime and terrorism 
investigations are detailed and 
sive,” said Mr. Webster. “As a result, 
they are more vulnerable to analysis by 
those who have something to gain trom 


forts. Groups of individuals are free 
pool our releases and subject tern to 
~ tailed analysis,” 0 sou 
Mr. - Webster. sald that. information 
released under the act: might be put 
use by criminals or foreign agents. H 
said, however, that the bureau did not 
know whether 60,000 pages. of its 
ments provided toa West Coast la 
‘representing clients connected with 
Weather Underground group assisted 
those involved in the recent sent dealt of; 
‘two police officers and a Brink’s: 
ina robbery in Nyack, N.Y...” 


Secale 


“were suing us under F.O.1.A. for, 
information,” he said.. | ve adednienecotel 
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Documents to Miss Chesimard - 


Mr. Webster said that the act, as writ 
ten, permitted foreign agents and crimi. 
nals to obtain a blueprint of the bureau’s 
investigative techniques. He added that 
1,700 pages. of documents obtained by 
Joanne Chesimard, who was convicted 
in 1977 of the murder of a New Jers 
State Troocer, Werner Foerster, mayj 
have helped her elude the authorities; 
since she escaped Nov, 2, 1979 from the 
Clinton... Correctional Institute :: for! 
Women in New Jersey. 

The act permits the F.B.1. and other 
law enforcement agencies to withhold 
reportrs of informers, but ‘other infor- 
mation must be released unless it would 
identify a source, ‘‘It is our task to re- 
view thousands of pages line by line, 
word by word, to determine what infor- 
mation, if released, would identify a 
source,”’ said Mr. Webster. ‘There is no 
litmus-paper test. We have to make the 
decision, and in making that judgment 
we do not know, cannot know and have 
no way ol knowing what the recipients of 
our releases already know.” 

"In an appearance before the subcorm- 
mittee nearly two months ago, William 
J. Casey, the director Central. intelii- 
gence, urged that intelligence agencies 
be granted “total exclusion” from the! 


‘act. No such proposal has reached Capi-: 
tol Hill yet, but the Administration ex. 


pects tosubmitone. . 


01R000400130002-1 


Press Representatives Object | 
Representatives of several press 
groups contested the contentions of bu- 
reau officials that the act discourages 


’ potential sources from sharing informa. 


tion with the F.8.1. or that it endangers 
the lives of informants. 

“The longer we listen to the F.BAL 
about the need for changes in thelaw en- 
forcement exemption, the more we are 
persuaded that the bureau is simply 
crying ‘wolf,’ said Jean Otta, editor of 
the op-ed page of The Milwaukee Jour- 
nal and a representative of the Society 
of Professional Journalists, Sigma 
Delta Chi. “Every time the bureau tries 
to prove that law enforcement has been 
damaged by the F.O. TA, the elaim col- 
lap. sag.” 

She said ie jevug plans to file a re 
quest under the act. tomorrow to deter-| 
mine the nature and extent of promo- 
tional ‘materials the F.B.1. has distrib. 


.uted to persuade Capitol Hill thatthe act 


makes it easier to identify informants. | 
Edward Cony, vice president for news’ 
for the Dow-Jones Publishing Company: 
and a representative of the American: 
Society of Newspaper Editors, said the: 
act “‘over-protects the F.B.I. and other! 
Federal law enforcement agencies.” | 
Ernie Ford, managing editor of KSL- 
TV News in Salt Lake City added: 
“Journalists, at least in our state, live 
and die in most cases by the public 


' record. And by extension, so does the 


public. The public record is our tcol to 
tell the public what is going on in Gav. 
ernment -- whether the Government 
wants anyone toknow itornot.”” 
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Short: sighted spies? - a a ste ee 
President Reagan and his Central Farenivence Agency chief, William. Casey. nae ! 
been told: in::a: top-secret report: that they should- reverse declining American 
expenditure on the CIA’s spy-in-the-sky. satellites. Prepared by intelligence experts at 
the request of Reagan’s aides;:the report says that “collection systems ger. erally, both 
hunian:and.technical;. have been grossly: underfunded during the Carter. yearsias. 
continuation: of. budget-cuts initiated: during the Ford administration” and thatthe , 
United»States:is “funding and planning to fund.only about enehce the number ofthe | 
various types of technical collection:systems that it requires’.: iit.. fie tad cet 
The report continues: “The systems of the 1970s are being reninead bh on a one-for- 
two-basis,and the oldér systems are themselves being squeezed out at an: imprudent 
rate unjustified: by initial operating capability dates of new systems.!’ Although more 
than $1 billion is spent every year on technical collection systems, the:report says this: 
amountis not adequate and: allows no room, for example; forthe failure of a-satellite . 
launch.between now -and-the mid-]980s2 0) naqod mwa. ative vitobova bsmyode | 
-, The-report: complains. that,Caster stopped.production in-L977 of ‘the:bese ‘satellite ¢ 
system:forshigh-resolution intelligence-eollection (able to focus on an.area:with. great 
clarity). ‘This ‘system: was: better thamits replacement, which-cam-be flown .on:bothr | 
high or medium-resolution missions, the: experts'iréport saidakt,, called Garter’s 
decision iw holly-? unjustiffe Tediiands.said ithat:satellite intelligence: with “maximum 
measurement capability’? may no longer: beiregularly available. 22 -:2'onis asdoands 
The report also complained that there are. two high-altitude. telemetry.system’ | 
satellites in. operationtbutiboth are dying”. and:that although:the.suecéssorc systema is 
greatlyimproved, not enough: satellites.are being! purchased: to.cover blind spots. v vive. 
wtGhe GlAcplans. to lauach an-improved: high-to-mediurn-resolution: electio-opricah | 
satellite after 1985 which might fill some gaps but there are not enough: satellites | 
capable of conducting searches in the pipeline, and there is no guarantee that the new : 
system wiil function as planned, the report says. The United States depends heavily 
on the launch of this system, with no real backup, and “could be completely blinded 
with no overhead prot: reconnaissance capability at allin the mid-1980s”, the report . 
says. : 
It recommends that. Beagen build more of the kind al satellites that Carter endled 
as well as 2 new photo-reconnaissance medium-resolution system for area search as 
an insurance against problems with the latest system. More satellites should be _ 
bought so that some can be held in reserve, because “as presently planned;-alt . 
sateiree in the new systern must work or the United States will be bind”.. sym0. 4 
* On the ground, the report says that “‘the number of collection stations should: be 
roughly doubled to compensate fora reduction by one half during the Carter years”. 1 
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tila ae 4 


WASHINGTON (UPI}—Defense: Secre- 
tary Caspar Weinberger, reversing previ-. 
ous testimony, joined with the CIA Tues- 

‘day in assuring Congress thatithe B-1 
bomber will be able to penetrate Soviet 
-air defenses “well into the 1990s.""** 


-: President Reagart told a Whife House 
snews conference. the manned# bomber, 
“which faces strong: congressional opposi- 
- tion because of its cost.and limited penet- 
. ration ability, will be superior to the B-52.- 
in payload capacity and speed and will 
present a smaller target. on radar. 
“ The B-1 would “fill'the gap” between. 
the B-52 and the new Stealth bomber still 
in the design stage, the President said. 
« Weinberger and William Casey, direc. 
“tor of the Central Intelligence Agency, 
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ern 


BO MMWR Sy Leen ot ve 


defended the penetration capabilities of 
the B-1B, the advanced ‘version of the 
bomber, in a joint letter to Sen. Ted 
Stevens (R., Alaska), chairman: of the’ 
Senate’ defense. appropriations : subcom- 


MMITTEER wrapped up its 
work Tuesday on the $201-billion fiscal 
1982 defense: budget without a:yvote on the 


+ $4.1 billion appropriation for development . 


of the B-1 and the long-range MX missile. 
«It left the decision to the full Senate 


“Appropriations Committde meeting next. . 


Tuesday.a.: > 


Weinberger had testified last week that. 
the B-2 would not be able to penetrate 


Soviet air defenses. beyond, 1990, 


ow supporting 
R -1 bomber i. | 


But in their letter, Weinberger and 
Casey said a mixed ‘force of B-ls armed 
with cruise missiles and Stealth- 
technology: bombers. “will present an ex- 


- tremely difficult problem to the most’ 


sophisticated 
system.” 


“Defense Department analyses based 
on. the results of these tests indicate the 
B-1B would have the capability of penet- 
rating anticipated Soviet air defense well 
into the 1990s in a multitude of 
employment modes,” the letter said: 


WITH HIGH SPEED, reduced radar 


(Soviet air) defense; 


~ detection and new electronic counterinea- 


sures, it said, the B-1 “will severely re. 
duce” the best anticipated Soviet air de-; 


. fense capabilities, . i 


The B-1, the letter. said, will be able to |: 


~ “perform effectively as a cruise missile 


‘Carrier and as a conventional bomber 


“into the next century.” 


After a two-hour classified briefing for 


_ the subcommittee, Defense Undersecret- 


_ Kelly Burke disagreed with an estimate. 


. administration’s estimate. ., 


ary Richard DeLauer and Air Force Gen.-’ 


by the Congressichal Budget Office that 


» the cost of 100°B-1 bombers could be as 


high as $39.8 billion, almost twice the: 
an we 


“Not by our calculations,"iBurke said. 


“In 1981 dollars, the estimate: is: $20.5 
* billion and we are confident’ we'll deliver . 


“it at that cost.??.:; 


Ge, i 
Burke said the: budget office-estimate 


’ “included a large number of items that” 


. ‘we have-no intention of putting ona B-1/ 
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ruling against 
ClA’s Casey 


(By D.J. ‘SAUNDERS and MARK LIFF 


SAS sey 


fA Manhattan Federal Court. judge 
r / yesterday backed off his earlier deci 
7sion that CIA Director William Casey — 
may have knowingly misied investors - 
in a $3.5 million fund-raising effort 
while a director of a now-defunct New 
Orleans-based company. f tapers 


“A question of fact. exists as to” 
defendant Casey’s status...,” Judge 
Charles Stewart said, in withdrawing a 
summary judgment ruling issued May 
19. that blasted Casey. The action is an 
outgrowth of a civil sulk eco in 
1974 by investors,  ..-0:. 


STEWART RESPONDED: to mo- 
tions by Casey's. attorneys for recone 
sideration of his earlier decision, 
which maintained that Casey was one 
of a number of officers and directors 
who allowed distribution of an offering 
circular when they knew ba cones 
tmnisleading information. --- | --. 


in yesterday’s decision, ‘ Stewart 
noted that Casey “denied participation 
. in the drafting of the circular... 

Casey “denies awareness of any mate- 
‘rial misrepresentation - or omissions 
appearing in the offering circular. at 
; the time it was issued,” Stewart said. 


The company, Multiponies Inc., was. 
‘organized in Jantary (588, a nd was 
‘involved. in: farming °: operations, 
agricultural business and land acquisi- ' 
tion, The company» "went ae 
three years later. «- 


- THE. ‘COMPANY ‘originally . was. 
known as. Ivanhoe Associates, It re-.| 
portedly- was formed through the 
-acquisition of various farm properties 
: from company mane in exchange 
for capital stock. ... . hae OF age 
- _ Records show that Casey. invested 
. $145,614 in the company and that Mul- - 
tiponics assumed his mortgage debt of | 
$301,000 in acquiring his properties. - 
-- Subsequent reports by the company 
jpeveciee $L4 million of the-money to. 
be: raised ‘was. to- retire~ short- oa 


4. debt—and-°$917,000: of that. or . , 
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CIA to stop analyses for public 
as too troublesome, high-profile 


WASHINGTON. — The Central Intel- : 
ligence Agency (CIA) has decided to. - 
‘stop publishing analyses for ‘general 


public consumption because they 

take too much time to prepare and. 

draw too much attention to the agen: 
cy, a spokesman said yesterday. <<... 


” Among the.things being dropped 


‘are widely read and controversial: 


studies. of international. terrorism: 
and estimates OF oe Soviet oll 
STOMnGUONS waht 

: Spokesman Dale Peterson’ said the 
decision,. which. does net apply to 
publication of unclassified statistical 
data, stemmed from a review ordered 
by CIA Director William J. Caseyci*+-4 

‘The analytical reports began* “ape 


“pearing in the late 1960s and their’. 


frequency accelerated under Casey’s 


predecessor, Stansfield Turner. Pe-- 


terson said they all were derived 
from classified reports for BOYER. 
ment officials. Tes 


“Tt took manpower to start with a. 
classified report and try to produce: 
something meaningful. in an unclas-: 
sified fashion,” - Peterson said. “In- 


this administration, there was acon-: . 


scious decision that our primary . 
. . responsibility is to provide U.S. gov-_ 
ernment policymakers with the best 


intelligence product we are capable 


-of producing..When we looked at 


ways to do that, we saw that a lot of 


analysts’ time was spent preparing: 


these unclassified analytical pieces.”, 


.. ‘He said a secondary reason for thé? 
. decision was Casey's. view that “an 
intelligence agency should maintain 


a low profile.” 


Peterson said the statistical reports: 
: would continue because they were 
easier to produce in unclassified : 
versions. 


“Peterson said the Pere to 5 élimic ; 
nate unclassified analytical reports. 
was made about three months ago - 
but not announced. He said the agen-. 


cy since then has received * ‘isolated, 
not extensive complaints” from aca- - 
demicians, business executives and 


reporters over. ereoninuanr? of. ; 
some analyses. 


The background briefings forj jour- 
nalists were curtailed for the same 
reasons, Peterson said. He said the 
agency’ would: still conduct: some 
briefings with journalists. who are 


experts: in areas of interest to the- 


agency. 

The last terrorism : report was pro: 
duced earlier this year and con- 
tained-a new definition of terrorism | 
‘that increased the reported number-| 
of incidents. The new definition was j 
‘the result of increased attention. to; 
“the problem from top Reagan admin- 
‘istration officials, including Secre- 
tary of State- Alexander M. Haig Jr. 
The book-length report was virtually 
the only single source of data com- 
paring trends, giving figures for vio- 
lent attacks and providing a geo- 
graphic breakdown of terrorism. t 


- In 1977, the CIA predicted that the: 
Soviet Union would begin importing | 
oil by 1985. After that assessment 
spawned a stream. of public com.’ 
ment, the agency revised its esti- 
‘mates and forecast that the Soviets 

- would not be competing for Middle 
Eastern and other foreign oi during 
| the 1980s. F 


paper So 


The report had major  intplications 
"for US. foreign policy. After the Sovi- | 
ets moved into Afghanistan in 1979,’ 
administration officials cited the: 
original CLA forecast as a reason for 
the incursion: to move Soviet troops 

closer to the oil-rich Persian Gulf. _ 


“ 


‘ 
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~ By Patrick E. Tyler oe : oe 


~ of the judge’s ruling is to leave it to a jury to 
decide whether Casey participated in alleged . 


indebtedness of seven farm properties owned 


_four of Casey’s partners in the deal. Petitions 


sideration: were: tas alge the judge 
- ruled.. 4° Eee 
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: ; “Washington Post Stalf Weiter” 

‘A federal judge yesterday. reversed his own 
ruling of last: May that- criticized: CIA Direc-" 
tor William KA Casey's “conduct in a past. 
business venture, saying that .Casey’s argu- 
ments for reconsideration of the earlier judg~ 
ment were persuasive.” 


The ruling by U.S. District ( Court Judge 
 Chailes E. Stewart Jr. in Manhattan was | 


entered in a civil suit alleging that Casey and 


his. partnersmisled investors, in a corporate~ 


farming venture in ‘the late 1960s.” ‘The effect 


misrepresentations about the condition and 


-by the agribusiness concern, Multiponics Inc. 
The ruling was: largely directed at exempt- 


ing Casey from the judge’s earlier finding | 


and let stand the-adverse judgment against. 


filed by Casey's partners also seeking recon- 


Stewart ao thet ¢ even Donk it was al- 
leged that.Casey was the largest investor’ in 
the company, served"as corporate secretary 
and legal ‘counsel, a jury should determine 
whether he was actively managing the com-| 
pany’s affairs and was involved in the alleged 
misrepresentations, | 
_ Stewart ruledon May 19 that the officers 
and directors ‘of Multiponics “omitted ° ‘ends 
misrepresented facts” in a-stock offering cir-. 
cular seeking $3.5 million in investor funds. 

The ruling would have. paved the. way for; 
damages to be paid to the investors who filed 
the lawsuit against Casey and his partners in 
1975, Multiponics entered. bankruptcy in 
1971 and is now defunct. The firm had ac- 


quired large farm tracts in Florida, Missis- 
. sippi, Louisiana and Arkansas, - 
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oa tuling « on C1 A director's 
Business 1 Deal 


= Under- yesterday’s ruling, Casey alone | 
‘among the defendants may escape paying 


“damages: if he-can convince a jury that he 
‘did not participate in preparing investor cir-: 
¢ulars that, contained the- alleged: misrepre- | . 
sentations and, therefore, did. not violate- i 
t vantifraud provisions of the. securities act. 
In the 20-page ruling, Stewart drew a dis 
“Yinetion between Casey and-the-other defen- 
dants. “The case of defendant Casey, who 
alone. alleges, an ‘outside’ position on the 
.[Multiponics} board,, must , be. -considered 
“apart. from the other... - defendants.” ' 
; Stewart pointed out that a judge mace he | 
issue .a. summary judgment. ruling like. the | 
“one he entered in May where-there. are any 


_ disputed facts and the evidence ‘should. be 


viewed in a light most favorable to the de- 
fendant.. 
: . We conclude that defendant Casey’ 3 
Fnoat recent submissions raise an issue of fact 
as to his-status on the [Multiponics] board.! 
Until the preliminary factual issue of Casey’s 
involvement in the management. of [Multi-. 
Ponics} is resolved, this court cannot deter- 
-mine whetlter the: recklessness ' previously. 
found by this court’ should suffice- for. hia 
liability eee ea eas 
"News acne ‘lout the initial Multiponics 
_decision surfaced last summer at about the 
time that Casey’s handpicked clandestine: 
service chief at the CIA, Max Hugel, was 
‘forced to resign over allegations that he had 
“engaged in improper stock market practices 


~ “during the mid-1970s. 


‘The allegations against Casey i in co Mul 
tiponics case were'seized“upon by” members | 
of the Senate Intelligence Committee already” 
miffed over Casey’s- judgment in appointing | 
the inexperienced Huget to the penalite CIA 
post, - wt 
. Intelligence “Committee” Caine Sa 
Barry. Goldwater (R-Ariz) ordered an red an inves: 


Wiehe EP LEAR IN MS RE 


r ¢ 


Lb 


NUED 
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= Assocated Press dered by CIA Director. William J.| 
_ The CIA has decided to stop pub- | Casey. il 
lishing analyses for general public “It took manpower to’start with a 
consumption because they take too classified report and try to produce j 
much time to prepare and draw too Something meaningtul m an unclas. 
: Reader atin sified fashion,” Peterson’ said. 
thuch attention “fo-the agency, a 4 +. Our primary responsibility’ is | 
spokesman said yesterday “aeie* . to “provide U.S. government policy 
» Among the’ thifgs+td-beidropped: -- makers’‘withr the best ‘intelligence. 
widely read arid ‘Controversial studies ~ product we dre éapable of producing. 
of international: tertorismand _esti- - Wersaw that a lot of analysts tim 


mates of future Soviet “oil produc- Was’ spent preparing these unclassi- | 


Hon, © GBs gaa, ‘Hed analytigal pieces”om= "= ‘e 
” «RPA setifirmes ot met foete uae a aya! angab cnn- “noe 
1 Spokesman: Dale. Peterson: -said He said a secondary reason for the | 


the decision, which does not.apply to — decision: was Casey’s -view that. “an 
publication of unclassified statistical intelligence agency should maintain 
data, stemmed from a ‘review :or- -;@ low profile?s 0. 
EOE ESI SEIS ECE ABE MGI: & “’ The review of “publications was. 
disclosed last March at the same 
time the agency sharply curtailed its. 
background briefings for. journalists 
on foreign economic, political, scien. 
tifte and military developments, - 


Peterson said the decision to elim. | 
inate unclassified analytical reports. | 
was made about three- months. ago | 
but not. announced... He ‘said. the, | 
egency had since received “isolated, j 
not extensive complaints” from ac- | 

- ademicians, businessmen and report- | 
ers over discontinuance of specific 


: analyses, ee ene eee 


lee nt 
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i ARNOLD H. LUBASCH - 


A Federal district: ‘judge-has with. 
drawn his finding that William J. Casey, 
the Directoe of Central Intelligence, 
Krowingly participated. in: an. invest. 
ment offering: that vomited and mis- 
‘representedfacts.”” |... 

; A new decision tited by Judge Charles: 
E. Stewart Jr, yesterday in Manhattan 
sald ered i 


“mine Bir: Casey's role in the ‘company, ne 


: which: went into bankruptcy 


“Mr. Cera tied Maas a Gouta” an 
jand Arnold 5. Jacobs, sald they were} ch ri 
, “very pleased. with the results because}. : 


[ 


1 I they give Mr Casey his day in court’: 
i They sald thatthe judge had said “there 
: soust bea trial with respect to Mr. Casey 
oa each alleges tnnceamscy inthe oben: 
lu choebialy 


; 


i 


=F 


dpi clases cache alter Suhas Stour: 
agreed to hear new arguments by both 
sides on some.of the complex issues. in 


volving Multiponics . Inc., which:. pot. 


longer exists, and that arte Boece 


by disgrumtied investors agains 
officers and directors of the company, 
including Mr. Casey. The investors.com- 


en er nen 
ep 
rf 


fering of stock, but it scin became into 
went, . 2 
Judge “Stewart” 


Pree 
1834 ma 


* an 


“original decision 


| May 19 was based on documents and ad~ 
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. -Tinissions” a the defendants, including [| 


{bad disclosed the. mortgage. indebted- 


* company’s beard. 
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we 


inst st Casey i in n Suit 


‘ 


pe 


io. 


a Efe decles any personal | participatinal 
in the drafting of the circularornegotia-, 
dons with the plaintiff. investors, 7 the! 
judge continued..‘He further ceniesi 
awareness of any material misrepre-! 
sentation or omissions. appearing in the! 
oifering circular at the. time it: wasl 
issued. ze “1g 


Mr. Casey. It found several important 
ornissions or misstatements in the pri- 
vate investinent offering, which implied 
‘that the company’s farms were operate 
ing protitably. One involved a failure to 
-tnention that the: company had: taken- 


over mortgages of the farnis) creating a | 
(pec “ ya psae tiffs argued that-the ted thatthe pa rel 
a“ 3 decisi ce ra ne had listed Mr. Casey as 2-part-of the: 


registration statement. had- ‘indicated | 
that he was a ‘founder’ ane the jargest 
; | Single investor. 4s¢h.: -- 

- “We conclude,” thé. judge sald, “that! 
| @etendant: Casey’ ‘8.rnost recent submis-! 
ip Sees raise an. issue: -O€. tact-as- ta his} 
!} Status, - Se Yeates 

ote. “Ou thé current secord, morgover, wei 
cannot say that Casey acted with. more} 
than recklessness, as would be required] 
for his liability should he prove at trial. 
the fact of his outside statos,” ae } 


a a 
ee 


Aa Judge Stewart. said: that Several & de 
tendants had made “persuasive”? -newi 
arguments, so he: was:amending ‘some 
findings, including whether Mr. saaptd 
had known of misrepresentations. Ss 
. Thedefendants asserted in tiasaconre 
T round that the disputed offering circular 


ness involved in acquiring the compa- 
ny’s properties, the judge noted: He sald 
they had cited. “the balance sheets ap- 
ee the body of ihe Sterne ose 


ae etewart said that Mr.- "Casey 


had submitted an affidavit contending 
that he was ‘‘an outside eter on the 
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4  fieBee ere : a 
fea fo Discontinue. a 
| Pablication ¢ of Studies 


Dp ke nomenon rate 


: ‘WASHINGTON, Nov. 10 (AP) ~The. 

‘Central Intelligence Agency has decided | 

to stop publishing analyses for. com: 
| 
t 


_ Sum on by site general Publlic because | 
they take too much time to prepares and 
dra¥-too much attentica to the agency, 
aspokesman sald today... ;.... 3 ake 

Ameng the analyses to be dropped are 
widely read studies of International ter- 

‘Pari ses Bod eetiteares of fociea Soviet ok 
production.,...:,- eat os 


- Dale Peterson, a & scekeaman tor he. 
agency, said. the Geciston,.which does. 

_ hot appty to publication of unclassified | 
Statistical data, stemmed trom a review- 
ordered by William J. oe Bisset 
of Central Intelligence. 


wera s 
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FEDERAL (JunGE HOOIFIES FINDING INVOLVING DrREcTOR oF CIA 

KEW YORK (AP) - A rereraL Juoce TuEsosy sare HE HouLO Gr¥e CIR 
TiRECTER, Hittiawu J. CASEY A CHANCE TO PROVE IH COURT THAT HE GIO NOT 
EMOHINGLY HISLEAD INVESTORS IN A NOH-DEFUNCT FARMING COMPANY IN i968, 

U.S. Breteict duose Cuasres £. STEWART JR. HITHDOREH EARLIER FINDINGS 
THAT MADE CASEY LIABLE WITH OTHER DIRECTORS OF HuLTIPFONICS INC.s A; 
Hen URLEANS-BASED FIRM: FOR ISSUIHG AN INVESTMENT OFFERING CIRCULAR 
HITH FALSE BND HISLEAGING STATENENTS AHO MATERIAL ONISSIONS, 

STEMART SAID THAT SUBHISSI0NS BY CASEY RAISEG AN ‘'rssuE oF Fact’? 
ABOUT HIS PERSONAL PARTICIPATION IN PREFARING THE CIRCULBR, 

THE CRSE STEMS FROM A i974 CIVIL SUIT IN HHICH INVESTORS CHARGED THE 
HULTIPGNICS DIRECTORS KHOHRINGLY ISSUED THE #HISLEAGING CIRCULAR IN 
4968 to parse $3,5 HILLIGH FOR A FRRH-OPERATIONS VENTURE, 

THE COMPANY: HHICH HAS FORMED AS IVANHGE ASSOCIATES BEFORE 175 NAME 
HAS CHANGED TO HULTIPQNICS: COULD NOT RAISE ENOUGH MONEY AND HEHT 
BANKRUPT IN i974. . 

IN A PRELIMINARY DECISION Hay i9: STEWART RULED THAT CASEY AND FIVE 
OTHER DIRECTORS HAD KNGHLEDGE GF THE CIRCULAR’S HISLEARDING ANS 
GHITTED FACTS. 

‘éQIVEN THE RECORD NOH BEFORE THIS COURT: HOWEVER: THE FRIGR 
RETERMINATION HUST BE RECQNSrmeRen:?? Stewart SAIG IN floWDpAY'S 
PRETRIAL GPINION, . 

STEHART SRIG HIS EARLIER GETERMIHATION WAS BASED GH EVIDENCE SHOWINGS 
THE DIRECTORS! INVOLVEMENT IN CERTAIN TRANSACTIGHS AND '*THETR 
ARRARENESS OF THE CIRCULAR IN BOTH DRAFT AHO FIHAL FORK. 

THE JUDGE NOTED THAT IH AN AFFIDAVIT SUBHITTEG FOR REARGUNERTS: 
Casey sare we was an ‘foursipe’! prRECTOR OF THE FIRH?S BOARD. 

‘ite CCeasey} DENIES ANY PERSONAL PARTICIPATION IN THE DRAFTING OF 
THE CIRCULAR OR NEGOTIATIONS RITH THE PLAINTIFF InvesTorss'?! STEWART 
saio. **HE FURTHER DENIES AWARENESS OF ANY MATERIAL MISREPRESENTATION 
GR GHISSIONS APPEARING IN THE OFFERING CIRCULAR AT THE TIME IT WAS 
ISSUED, . , 

file CONCLUDE THAT DEFENDANT CASEY'S HOST RECENT SUBHISSIONS RAISE 
AN ISSUE OF FACT AS TO HIS STATUS GH THE I¥VANHGE BoRRO:'! STEWART 
saio, ‘UNTIL THE PRELIHINARY FACTUAL Issue oF CASEY'S INVOLYEHENT IH 
THE MANAGEHENT OF IVAHHGE 15 RESOLVED: THIS COURT CANHOT DETERHINE 
WHETHER THE RECKLESSNESS PREVIQUSLY FOUND BY THIS COURT SHOULD SUFFICE 
‘FOR HIS LIABILITY. 

‘fin THE CURRENT RECORD: MOREGVER: HE CANNOT SAY THAT CASEY ACTED 
WITH MORE THAN RECKLESSHESS AS WOULD BE REQUIRED FOR HIS LIABILITY 
SHOULD HE PROVE. AT TRIAL THE FACT OF HIS OUTSIDE STATUS: ?? THE JUOGGE 

CONCLUDED. : 


Na DATE HAS BEEN SEY FOR WHEN THE SUIT WILL GO TO TRIAL, 
ap-wy-44-46 Approved for Release 2005/12/14 : CIA-RDP91-00901R000400130002-1 
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Rs epee 7 pea 


iene: gis a i 
selling unregistered securi--| 


ous oil Ine. for 
ties, — - ti a 
Faced with an impressive mass of 
evidence, the Indonesians signed a j 
consent decree and were let off with 

a slap on the wrist. Indonesian En 
_ terprises. was forbidden. ta. sell any. 
*: more stock in thé-restaurant. There: 
were no fines or other penalties, ~:~ 
-- The: enterprising general wag -re-. 
taurant will be of great- benefit to 7: called ‘to Indonésia, where he was 
tage oebir } uy, Indonesia’s economic: development,” placed under house arrest: The come 
sented ‘a foreign government::* --- he wrote, “we request all companies _ panies that had invested their Stock 
which - have © busines$“relationships-. holders’ money in. thé: Testaurant.! 
: elle with Pertamina to assist-'us in this”: were not prosecuted: The restaurant} 

clea attics spas . ee 10 * project by participating in the cap- * is still in business, ‘but it has been’! 
firm’s Hes i the I dlontsian we ital of the restaurant....7 | _.. Operating at a loss and is expected to 
According to memos in Securities ~ close soon. Gas, EE a i 

: _ and Exchange Commission files,. the + _ Pootnote: Casey, who has a seven: 

oe pectin Gates Padi _, oil companies got the point. One ex-:: figure stock portfolio, owns alrinost 
haknee Casey aheul d have. regis- _ ecutive told his superiors he feared $200,000 worth of shares in’three of. 
tered as a foreign agent because of the Indonesian government - would - the companies. involved in the pay-{ 
his work for the Tndonesians. ie make it tough for them to operate if ola. Also by coincidence, Peter Clark, ' 


they didn’t buy shares in the restau-. a former attorney. in. another Casey. 
an ee is and. faite es Ja -~ law firm—Hail, Casey, Dickler-and- 
Wale Seen Eventually, 54 oil “companies, Howley—was the SEC attorney as-j 
government in an embarrassing brib- shippers and energy-related firms’ signed to the Indonésian case. 
ery case in 1977. Casey. also repre-- invested in the - restaurant. The - _ Clark and other lawyers involved | 
sented Indonesia in‘ efforts to per- ’ scheme raised more than $1.1 mil. | in the case. said Casey did. not. par-d 
suade the Treasury to increase cer-’ lion, twice what was needed to start ticipate directly in the Indonesian j 
tain tax breaks for oil companies up the restaurant. Several oil com- bribery case. “Added. CIA. general 
doing business there. Rogers and - pany executives wound up as officers counsel Stanley - eae 


PCR rome 


Wells registered as foreign agents in. of the restaurant company.” ___ think there’s any. question: that-n 
the tax case; Casey did not, and the But Gen. Sutowo overlooked one - registration. [as a- foreign agent} was 
Senate committee wants to _know .... important technicality in his shake-- required.” Sporkin - also compli-, 
Wis ee at Bae ee. .- down scheme: He neglected to reg- mented the “very-able” Senate inves- 
The. bribery cage was a’-classic ister his stock sales with the SEC. So - tigators who probed Casey’s business 
shakedown. Gen. Ibnu Sutowo, head’. the agency brought charges against . dealings and: predicted they would. 
of Pertamina, the. Indonesian state _ Sutowo and Indonesian Enterprises. . give him a clear bill of health. - Meter 
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a eerie terete teen nena trae a TEE 
Joseph C. Harsch. eee | 
iS difficult 
The latest disclosures about Americans Working for Col. 
Muammar Qaddafi of Libya seem to clear up ene point. 
Libya was able to invade its southern neighhor, Chad,” last 
November not because :: Libyans were -aided in this 
undesirable (from the United States’ point of view) operation 
by the Soviet Union but because-some 20 American pilots, | 
mostly recruited in or around Miami, were willing to take the. 
colonel’smoney, A Re OE be 
The money, incidentally came from selling Libyan oil to 
American oil companies. Libya is the third largest exporter. 
OfoiltotheUS.  -  gegee gal ‘ 
There is now a vigorous feud between the US and Libya. 
On May 7 the US closed down the Libyan Embassy in: 
Washington. => : M7 nn i 
_ The feud reached its peak on Aug. 19 when planes from the ! 
US Sixth Pleet in the Mediterranean shot down two Libyan | 
jet fighters in airspace claimed.by Libya but nsidered to be 
international! in Washington. °°. es eo ae 
__ The feud has been kept going since. then by the dispatch of 
_ US reconnaissance planes to the Sudan after the assassina- 
tion of Egyptian President Sadat. There was suspicion in. 
Washington that Colonel Qaddafi might take advantage of 
political uncertainty in Egypt to invade. the Sudan. Also, 
there has continued to be a lively propaganda duel between 
Washington and Tripoli. <-..- el en Bmw 
' The feud began before Ronald Reagan’and the Republi-. 
cans took over the White House in January. Previous to that 
Washington had withdrawn-its diplomatic community from: 
Libya. There was supposed to be some danger that the calo-., 
nel might be tenipted to do to them, what the Iranians had. 
done to Americans in Tehran. ©... boat PROPS ee 


weapons to the IRA. (Irish Republican .Army}-in Northern , 
Ireland, but Washington has never tried seriously to stop the 
flow of funds from the US to Libya for the purchase of those 
© BUNS. ue . Samer aie Phra re 
. So there was bad blodd between Washington and Tripoli 
before Mr. Reagan took over. But Mr. Reagan picked up the 
- theme eagerly. One of the first orders issued from the White 
‘House by Mr. Reagan-was for preparation of a plan “‘to make | 
life uncomfortable’ for'Colonel Qaddafi: It fitted in with his" 
‘campaign theme of Mds¢ow being the prime source‘of world’ 


terrorism. «*''.2. eS pproved For Release 


CISNCE 


Rei 


-around for possible evidence to back itup. That job belongs to 


-with Libya, or used Libya. directly for its own purposes. 
‘lished hard evidence that they did. 


‘agents, Edwin Wilson and Frank Terpil, have long been run-: ; 


-palace in Tripoli to manufacture terrorist: weapons, and re-- 


Tather than on known fact.: «2. ;. 


OTLTOR 


* 


White House asked for documentation of that charge of Mos— 
cow being the prime source of world terrorism. Previous CIA - 
reports had failed to produce solid evidence to support the-’ 
assumption. The new CIA chief, William J. Casey, ordered: 
his staff to try again. It is the first publicly exposed case of * 
the CIA being instructed to support a White House thesis. - i. 

. In theory the CLA produces expert, objective information: < 
It is not supposed to start from a conclusion and then hunt’ 


Also in the first days of the Reagan administration om 


1 


the propaganda department of any government. 

The CIA has still to come up with any hard evidence that - 
Moscow did train Libyan terrorist agents, provided Libya . 
with. terrorist weapons,: planned joint terrorist operations - 


These things may have happened. There is as yet no pub- . 
But we do have hard evidence that two American ex-CLA # 


ning a ‘major service operation for Colonel-Qaddafi. Their. 
work has: included shipping (illegally) US terrorist-type:- 
weapons to Libya, recruiting former Green Berets for train-.. 
ing terrorists in Libya, Setting up a little factory inside the - 


cruiting American pilots to supply Libyan troopsin Chad, «:. ie 
On the public record it now stands that the US,.not the - 
USSR, is the prime provider to Libya of terrorist-weapons-- 
and techniques. CEES ao PREM REE heey on yl 
This is just one place where the real world fails to fit the. 
world of Mr.-Reagan’s campaign rhetoric. It is one reason ~ 
why his foreign policy is coming in now for widespread criti-.: 
cism. Too much of it is founded. on ideological assumption 


ward Gaher s  yige Igor pcg ws 
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Casey: Dealiness | 
Warrant Some, | 
Investigating » xy 


* The heard of. populating. ‘the’. 


CIN’ '3 upper levels with former cam-:< 
paign managers and. wounded polit ° 


ical warhorses- has now heen im-~ 
pressed upon President Reagan... <x 

He wound up after. the election :: 
with a surplus campaign manager, 
Big Bill. Casey—an authentic. cur- 


the CIA as his reward, In the usual im 
political. tradition, Casey brought a 
few cronies. . 


the corridors‘of the CIA witlr the . 
delicacy of. an old bull, trampling on.“ 


toes, upsetting apple carts and gen- - 


erally -breaking up the chinaware, 
Understandably, he aroused the hos- 
tility of some of the old-line spooks. 


CIA's old hands are: by.-definition- 


skillful in subterranean operations. .... 
They have made their careers. by--" 


“destabilizing” enemies. So it. was - 


child’s play for them to exhume the: 


skeletons in. Casey’s closet, 2.8.7, 
It cannot be denied, however, that 
Casey’s background is certainly wor- :- 
thy of investigation. At one point, in - 
fact, Sen. Barry Goldwater (R-Ariz.) 
the certifiably conservative chairman 
of the Senate: Intelligence. Commit-. 


_ tee, declared et Casey should re- 
sign as CIA director. Goldwater has, 


os since had second thoughts, but there 
: is still room for doubt ‘about aos 


qualifications."" ~*~” oe 
b, ‘Probably the strongest.aroma- of -- 


v. suspicion about Casey's: activities as - 
", a Wall Street lawyer and: corporate : 


wheeler-dealer «emanates ‘from: his.~ 


‘connection ‘witha ‘now-defunet. ag-.. 
‘-tibusiness “firm called ‘ Myltiponics’ ° 
:- Inc. The company’s directors,.includ- ” | 
i: ing Casey, were sued by stockholdets © 
:. for concealing their knowledge of its 


feeble financial health’ while-: uae 


 peddled its stock to the public. ; 
-mudgeon who was given custody of -- 


«“A* — “Multiponics ~ prdspec- 


1S onal by ..Casey-—claimed -. 


that the company: operated - seven 


- working farms with little outstand-- 
Casey proceeded to Gun aed: “ing debt. In fact, only fiye-of the - 


~~ farms were operating, and each car-: 


* ried “a =heavy-” mortgage. ° Proceeds “ 


from the sale of stock went to buy a- 
-ecompany in which a Multiponics in- - 
‘sider had an interest, and to pay the . 

«“- directors for loans they had made. * ~ 
- The point to. remember is that-the ~~~ 


Casey has claimed he was ‘merely . 
an innocent investor, not involved in~ 
the. inner. affairs of Multiponics, But: ; 
Senate investigators have a two-foot: 
stack of data that discredit the: 
Casey's protestations of innocence. 


" show,” Gea rar ETry oe aT i 


had a preat deal to say and a faire 
amount of influenca in the basic'dé+* 
tisions the directors made.” my 
Concerning the Multigonics insig<t 
tence -that its- directors—including._ 
. Casey—were unaware that the ag-3i 
ribusiness firm was shaky, the Sens 4 
‘ate sleuths have testimony from for-”: 
“mer Multiponics executive Veron - 
‘Bacher. He testified that when. he 
‘informed Casey and the other. direc 
“tors that Multiponies lacked - ade 
quate equity, “it was like informingyi 
‘an Eskimo that it was cold—they 
;, already. knew.”. Soon. after, ; [Multi 
ponics defaulted on a $1.2 million: 
. bank loan—and .. eventually © werj 
under to. the. tune of a 2 millio is 
‘os: Ha Oe x 
" What Next? Senate investigators, 
~ told my reporters John Dillow and: 
* Corky Johnson that they haven’t yety 
-come up with a “smoking gun’. “tg 
“pail Casey. They do have other in- 
stances of the CIA director's ques-- 
» tionable deals. But. without. rock= 
solid evidence -- of * - misbehavior,} 
-.Casey’s job at the CIA is secure.-He- 
_ has the president’s. confidence, and 
for the time. being, that is enough. | 
Footnote: CIA general counsek 
* Stanley Sporkin said that the Mul-4 


Casey's testimony in a bankruptcy: 


-A’confidential memo: prepared by tiponica affair was “a comrmerciabit 


rg one of the Senate investigators states----matter” and that-Casey-“had no dig 
that Casey was aware of the details :~ rect -knowledge” that. -stockhold 


of the misleading stock offering. And had. been misled. Casey “is an hon-- 
orable man and: the [Senate] he 

tigation is going to SrepOrE that: 

: finding,” Sporkin added. -, ¥ 


case involving Multiponics disputes‘ 
his claim. .“I think the record will’: 


aa 
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Ken Heinen 


Smith with his inner circle: He's not a hard-charging Cabinet officer’ 


The A.G. Comes to Judgment 


Wy iliam French Smith came to Wash- 
ington known only as Ronald Rea- 
gan’s personal lawyer, a bland boardroom 
politician with a decent tennis serve. Now, 
ten months after Smith took the helm at 
the U.S. Department of Justice, describing 
the new attorney general has become a 
Capital Rorschach test. To the extreme 
right, he’s running an agency still in the 
grip of radical leftists. To liberals, he seems 
determined to remake civil- 
rights law in his conservative 
image. As-senior White House 
aides see it, he has mastered 
enough of his job to win 
grudging respect; in labor law 
and immigration, for example, 
Smith is considered as sharp 
as a managing partner. In 
areas that have yet to gain his 
full attention, however—nota- 


bly national security—he is still uncom- ~ 


fortably weak. 

Smith's tenure has gone through two 
stages. He started slowly, spending much of 
his time building an inner circle; Justice hit 
the ground creeping on Inauguration Day. 
“We hada low profile,” admits Smith, “be- 
_ cause we were doing. low-profile things.” 

But to Washington’s snipers, a figure bent 
over his task often makes the best target. 
Before long, Administration aides took pot- 
shots from behind the cover of blind quotes 
(“Has he woken up yet?” cracked one), 
leaving the impression: that there was a, 
vacuum at Justice that com petitive agertcies 
could exploit. Some tried. A committee at 
the Central Intelligence Agency proposed 


an Executive order that would have sharply - 


In the spring Smith pushed back. “He’s 


not a hard-charging Cabinet officer,” says 


’ one official. ‘But when he fights, people get 


out of his way.” He met with Reagan— 


whom he still calls Ron when they’re 


alone—and the President’s top men, James 
Baker, Michael Deaver and Edwin R. 
Meese, to bring a halt to what he called “the 
character assassination.” Armed with a 
pocket. eoleniatr, he dueled with budget 

director David Stockman and 
- eventually won a concession 
that law-enforcement agencies 
would be immune from further 
. budget cutsin 1983 and ’84. He 
was the point man for Sandra 
} O’Connor’s appointment to 


> 


ag J 


Be 


ay 
NEF, 


rh 


emerged from a seven-month 
immersion in immigration law 
with a controversial package of 
changes aimed at restoring order toa policy 
that is clearly in disarray. 

Smith made immigration his personal is- 
sue. The plan he announced last August was 


* introduced in Congress two weeks ago. It 


calls for slowly conferring legal status on 
millions of aliens now considered illegals, 
creating a “guest worker" program for 
Mexicans and, for the first time, penalizing 
employers who break the rules. Also, if 
Congress approves, the President would 
have emergency powers to ban travel by 
American citizens and vessels. “‘This pro- 
posal developed only because Smith mas- 
tered the area,” says Associate Attorney 
General Rudolph Giuliani. “It would not 
have been possible if he had spent his time 
blowing his horn.” 


the Supreme Court. And he | 
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spy-war veteran. “You have to be experi- 


enced and an alley fighter.” 

Downgrade: Smith got a taste of intelli- 
gefice hardball ast March, when a CIA- 
initiated €xéctitive order was circiillated Eiv- 
ing the agency permission to spy within the 
United States “and Sharply downgrading 
Justice's alithority. When Smith learned of 
the proposal, hé and FBI director William 


more drafts weré ordered. The latest, leaked 


’ last month, ‘continues the FBI’s control 


Over domestic bugging and searches, but 
“gives the CIA the power to infiltrate domes- 


"Webster complained to the White House; * 


tic groups and trail law-abiding Americans 


abroad. Although this version is likely to be~ 
niddified “during “negotiations with Con-_~ 


“gress, it marks a ‘victory for CIA’ director 
William Casey ~~ 

~ Smith has had his own way on civil-rights 
policy. Reagan’s campaign rhetoric includ- 
ed repeated denunciations of- busing for 
school integration and affirmative-action 
programs. Justice has followed that lead, 


although not fast enough for right-wing - 
critics. The head of the Civil Rights Divi- ° 


sion, William Bradford Reynolds, has flatly 
disowned any future use of forced busing. 
“Blind allegiance to an experiment that has 
not withstood the test of experience obvi- 
ously makes little sense,” he says. Instead, 
Reynolds plans to focus on the quality of 
education offered, relying on such devices 


-as magnet schools or voluntary student” 


transfers to bring about desegregation. _ 
The problem with the new strategy, say 


civil-rights activists, is that the law of the - 
land requires ‘more aggressive measures - 
than better curricula. They cite Supreme ° 


Court decisions which say that school dis- 
_tricts found guilty of discrimination must 
adopt corrective remedial measures; bus- 
ing, the justices have held, is a permissible 


__and sometimes necessary tool. ‘The Smith 


people,” says Robert Reinstein, a law pro- 
fessor and former Justice attorney, ‘tare 
approaching civil-rights enforcement on 
the basis of what they would like the law to 
be rather than what the law is.” 


Quotas: Indeed, Reynolds is freely con- , 


ceding territory that has been hard won in : 


court battles. For instance, he willnolonger - 


use the court-made rule that if one part of a 
school system is found to be illegally segre- 
gated, the local school district has the bur- 
den of proving that the rest was not—a 
presumption that has led to citywide inte- 


trimmed Smith’s. overfigipromectsF dmReleaSeif0RGisiahtdforGidaRDRate08901 FRONO4004S00H 2B in their denunciation 


Reagan’s budget cutters proposed major 
cuts for law enforcement even as the Presi- 


ta ce ck SO ih DM ea a is Ae alee oe ae ae 


the bare-knuckle world of managing spies. 
As Attorney General, he has two distinct 


Siawnatenmc cave? ec head aft tha. We as 


of hiring quotas, Reynolds and Smith have 


raised the possibility of bringing reverse- 
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oe PUBLIC AFFAIRS STAFF 

PROGRAM Panorama a 

DATE November 6, 1981 °.°12:00 Noon & 

SUBJECT Dr. Ray Cline, Former ‘Deputy Director, CIA 


: (ROSS CRYSTALS “Jolniugine wow, Norecrs Dr. Ray Cline, 
former Deputy Director of the Central Intelligence Agency, from 
1949-on with the CIA, and then with the State Department. 

Welcome to Panorama. 

And if we can, let's assess -- the book, incidentally, 
"The CIA Under. Reagan, Bush and Casey." You take a look from 
the very beginnings of the CIA. oa 

RAY CLINE: Start with Roosevelt,... 

CRYSTAL: Right up to today. 

CLINE: ...my first President. Yes. 


CRYSTAL: |Your assessment today of the CIA, just looking 
at it right now. iar 3 


CLINE: Well, ! assess it as having been damaged a great 


deal in the years after the Church congressional investigation and 
a very severe media assault on CIA back In '75 and '76. 1 don't 


think President Carter and Vice President Mondale believed very 
much in intelligence, so they let it sort of drift for almost five 
years. = 


: ‘! assess that .it ts now about To pick itself-up off the 
floor because we have three men. guiding its policy that believe 
in the importance of intelligence, Information about foreign , 


affairs as-a guide’ to decision-making. 
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“Se rautane soon, CLA’ Director wil 
~ liam: Casey will hand. President Rea 
gan ‘ar draft executive order setting 


new operational guidelines for U.S. in 


telligence agencies. Ostensibly, it will 
fulfil, Candidate: Reagan's. _ campaign 
promise last: year to undo: “iN consid 
ered: restrictions” that: ‘shackled. US 
‘intelligence 1 in. the. Carter-Church. era 
~ In. truth, thanks to“some adroit ot 
-structionism. from: within the CIA. 
self, it will undo very little. The unde 


mining of an‘ earlier draft’ ‘which cor-**"of’ American national ‘security: and 


rectly stressed the-vital’ mission’ and‘. 


objectives of the-intelligience agencies 
represents a cautionary tale.": 
Scheduled © for-: overhauling: “is 


Jimmy Carter's Executive Order No.: | tion to our intelligence services. 


12036,:’which grew out of Senator 


Church's witchhunts of: the early~- 
1970s. It is-rife with: confusing legal re-- 
stri¢tions. For: instance, an American; 
citizen entering a Soviet embassy can- ° 
not {be investigated without ’a. priori: 


knoWledge that“hesis“engaged in a 


crime against the U.S. This limitation: . . 
no doubt facilitated the passage of ~~ 


U.S. satellite secrets to the Soviets at 


their Mexico City. embassy by an — 
American citizen not. long ago.: Re 
strictions on counter-intelligence oper-~ - 
f _ atidns:by the FBI, CIA and military <" 
intelligence have: made it easier. for ” 
_ the-Soviets and-their surrogates, such. ... 
as. the Cuban. DGI, to- operate within- | 

the! U.S. itself.°U.S. ability to conduct: © 


" covert action abroad was almost elim- 


promises was to get U.S. intelligence 


back into business. It was felt that a. a ; 
turn.of the knob on the door to the CIA | 


_ director's office would do the THICh it 
“wasi't that easy... —: 
Mr. Casey said at the start that he 


wanted to move slowly and asked for | 


no immediate changes in the legal re- 
strictions. He kept many of the top- 
ranking officials appointed during the 


Carter era, who were at ease with the. 


ae ere een 
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i. ae “Suppression at 1 the, CIA : 


‘legal restrictions and saw little need 
to improve the agency’s performance. 


“. -- pages that draft order would have 
* -- closed the book’ on the 1970s. witch- 


-~ Shown..to President Reagan ‘to our 
~ knowledge, Many holdovers from the 


peaeans utp on 


serge p 


In May, anew executive order was 
drafted and ready for the President's 


“consideration. Gone were the “shall 
- nots” of the Carter era; instead, it 

semphasized in positive terms the role | 
“and. responsibilities of the intelligence 

‘ community..It pledged that the agen-~ 
“cies would. uphold the laws of the U.S. 
“and act in the least obtrusive manner 
"in gathering intelligence. It also prom- 


ised to guard against the infringement 
‘constitutional rights by Soviet and 
other hostile agents. In a short five 


hunts and given much needed direc- 


The May draft, however, was never 


Carter. administration opposed the 
changes... According .to one close 
source;. CIA. Deputy Director Adm. 
Bobby Inman—originally a Carter ap- 


-pointee—threatened to quit if Presi-- 
dent Reagan was even shown the May 


draft order.. Faced with such opposi- 


tion, Mr. Casey told the policymakers- 


go back to the drawing board. 


hands of.the anti-CiA forces in Wash- 


ington, who will make a shooting gal-" 
‘ Jery of any. loosening of the Curter-: 
.: Church fetters, dragging; out their 
» standard claim that ; abuses’ will oc- 


cur. 


gence to counter the world-wide secu- 
tity threat that is posed by the Soviet 
KGB. and itS terrorist offshoots. We 
urge him to send Mr. Casey back to 


retrieve the May draft. If anyone in. 
- the CIA wants to resign, so be it. 


— ene 


_ The latest draft, our sources tell us, - 
merely sticks some positive improve~: 
“ments. into-the “can’t-do” format. of 
the Carter order. This plays into the- 


~~ The- President will Sand Ge les 
chance of being picked apart if he is- 
sues an order telling the intelligence } 
-agencies to get busy gathering intelli- 
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The. jisnie ig.a. guest list f 
last. night’s White House state: dD; 
ner ‘for. King’ Hussein. and ‘Queen 
Noor of Jordan: atts a 


The President and Mrs, Resse : 
”. King Hussain and Quean N 
Audar Badran, prime mister ey minister of sea 

- Ahmad Lawzl, chief of royal cour’ na eae 
“Amer. Khammash, minister: of ae are 
Sharif Zaid Bin Shaker, commander-In-chi of jet 

~ don’s armed forces, and Mrs. Bin Shaket?~.'s 
_Aars. Lalla Sharaf, wile of the former prime: miler a 


‘Adnan Abu-Oudeh, minister of information - ve a 
Marwan Qasim, minister of forelon afflars,. ~ Spon 
Ambassador Malail of Jordan and Mrs, Mafall...” « 


_Samir Farral, King Hussaln’s personal physician see 


- The Rav. and Mrs. Ralph 


Yana} Hikmat, chiet of royal protocod aes 


Prince Feisal, son of King Hussein 

Fuad Ayoub, press Lihat royal palace: Be Malte 

D. Abernathy, Alianta: Ga. 

Richard V, Allon, assistant to the president for national 
security affairs, and Mrs, Alien - 

‘Robart Anderson, chairman, Rockwell International 

-- Corp. Pitsbursh, Pa., and Mrs. Ancerson*® -~ 

neanore Annenberg, chief of profocol, and Walthr#4, 


anberg 

“sames. N Baker IM, chief of stalf and. assisiant fo-the 
president, and Mrs, Baker 

_ Frank R. paris Natlonal Strategy information Cen- 
ter, New: York City, and Mrs..Barnelt: . - 

Gan, Robert H, Barrow, Commandant ot the Marine 
Corps, and Mrs. Barrow. - : 

.. Tarrel Beil, secrelary of education, and Mrs, Bel 

--L. Dean Brown, president, Micdie East ‘lngitute, 
Washington, and Mrs. Brown * 


“James L, Buckley, under secretary of state tod cor 


ordination of security assistance: programs;-and -. 
Mrs, Buckley... 


Vica President Georse Bush and Mrs, Bus iM 
Glenn Campbell; Laphralad Be Hoover init,» 
TO aed University, and Mrs, Carn 


_witiaen J Rater aan Central fteligence Agenes, 
Micha aver, ceouly chief of staf? and assistant ; 


* tothe president, and Mrs. yal eae. 

“Jamas Charles Evers, Fayelte, Mi 

John Gannon, president;- inka jasocishion’é ae 
Fira Fighters, and Ms, Gani 


Richard. L. Gelb, chalrman,: Brier £0 New 7 
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"York City, and pie : a Bt 


are ey Nee “and. i 
Halaby, Aiherton, Cail: - ME nel 
oe - Halaby, mother a | Queen Noor, hgy ork 


. 4 
Wilfarr H. ‘Nebster, dlractor, Federal Bureau ota. | 
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ala’ 
Frenils Cobb Hale, chairman, executiva committee, 


s Carter Hawley Hale Stores, Inc,, San a 


and Mrs, Hala d 
a no and Mrs, Paul Harvey, River Forest, tit, : 
The.Rav, Theodore M, Hesturoh, presiden}, Unig 
of Notre Dame 
‘Josepn J, Jacobs, chalrman, Jacobs Engineeding, 
Group, Pasadana, Callt,, and Mrs. Jacobs 
Rep. Trent Lott (R-Miss,) and Mrs, Lott. .~ = 
Witiam B,. Macomber, president, Metropolitan ! 
2. saurn of Art, Naw York Cily, and Mrs, Macom 
_ W. Robert MeLalian, vice president, FMC-Corp, Cs 
-- €ago, and Ars. McLeilan 
sa Meese, Ili, counaetae: tothe president, aad mg 
29$@ aise hee 
Mrs, Thomas MM, shaver, Landa: Be 
Rep. Robart H. Michel (R-iil,) and Mrs, Michel << 


. daramiah Milbank, New York City, and Mrs, Mila 


Sandra Day Aaa Supreme Court.lustice, and 
John H, O'Connor Ht 
‘Paloma Picasso and Rafael Lopez Sanchez, New Yi 


Samuel R. Plarca, secretary. of housing and ur 
. development, and Mrs. Plerce 
Richard M, Richards, chairman, Republlean Nato 
Committee, and Mrs. Richards . Se 
Mr. and Mrs. Joe Rodgers, Nashville, Tenn’ 2 
Willam P. Rogers, Rogers & Wallis, Washiolpa gaa 
New York City, and Mrs, Rogers : 
Mr. and Mrs. Archibald B, Roosevelt Jr, Washington: { 
Elton H. Rule, president and chief execuilve officer, | 


st American - Broadcasting Companies, sige, New |. 


> > York Cily, and Mrs, Rule. 
Mr. and Airs George Scharfenberser; Troiteg bas, 


Mr. and Mrs, Prank Sinatra, Hollywood, Calif, SS 

Sen. Ted Stevens (R-Alaska) and Mrs, Stavens Prk 

Halan Thornas, United Prass International - sae i 

Nicholas A: Valloles, assistant secretary of staan 
vee an and. South Aslan affairs;, 


~. Vellote id 
Alchard N. a American ambassador to JGFtign, | 


vastigalian, and Airs. Webster. 
Rep, Clement J, Zablockl(D-Wis) 


te 


‘Noles piabh feiber of the queen, Washington; and = 
rs. H 
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‘for the Govern ent and was never entrusted with its 


Should 1 Ghigrese decree that i ‘intarmnation i in 1 the”: 
public domain may not be publicly repeated? The. secrets. Working from public. documents, he has 
-very idea represents a radical departure from the’. ‘compiled and published similar lists se press: 


American tradition of free speech and press.. Yet ~ 
Congress is seriously considering:a bill to make pate 
‘Hshing names of covert intelligence’ ‘agents, ‘even on is simply unconstitutional to try to punish outsiders | 
the basis of publicly available knowledge, . a crime. - for trying to figure out, talx about and write about ; i 
“The House passed such.a measure last month and. a: . those secrets. It-is also unwise, for. it could reach 4 
similar bill, almost as objectionable;:awaits a vote ° Jmore conventional’_reporting, whichs often .must 4 
by the Senate: The Senate should. bring: aes to. "and sKould: aay ‘things | thet Government: doesn’ t 
daies stent ok a 


cian 
"However reprehensible Sich activity may be, it 


| 


Government is free ta keep its secrets — -in ways” 
that do not offend ,the. First’ ‘Amendment. It. may - 
swear employees in sensitive.jobs to-secrecy and it 
may punish violations oftheir oaths. But-to pass a. 
law that declares non-secrets off limits isto abridge - 

the freedom of ‘Speech and. pee Congress. yay not 

dothat. wt 
The legislation: ‘has ‘pirayed ‘trom’ an. “earlier, 
more reasonable course. Congress was rightly angry” 
that Philip Agee, a former C.I.A agent, misused in- 
side information. when: he published lists.of secret... 
American agents for the avowed purpose of destroy- 
ing their eftectiveness. Present and former agents - 


may not violate their secrecy oaths even in | pursuit: of: : 


their First Amendment rights: . i 
’ -But then the bill’s drafters ‘went further, ’ pio” 
voxed by the antics of Louis Wolf, who never, worked.” 


es > Want said, WERE ie 


i 

: Even- more dangerous is the cose standard of ! 
© proot in the Hotise version. A prosecutor could bring 
“a charge, and a jury could convict, if-the evidence. 
" merely showed that the publisher had “reason to bee 
lieve” the disclosure would hurt U.S.. intelligence. 
That-is, whatever his state of mind, the defendant - 
should have known better. At least the pending Sen. = 

ate bill requires evidence that the accused fully in- | 


“- tended to impair or impede American intelligence by : ‘I 


_ the very act of disclosing a secretname.., + 


The Reagan Administration wants the: Tooser | 


version but doesn’t need it.. William Casey, the C.I.A. - 
, Chief, wrote Congress last spring that either version i 
would meet the Government’s needs. Congress has ~ 
every reason to believe that both versions are uncon- i 
_ Stitutional, so a Senate vote this week for-either | 
,. amounts to posturing, showing off a reckless Patriot- { 

’.ism. And there is no excuse at all for choosing the. 

, more offensive ‘version. . 


oy og aeterd se sane 1 tae Lee “foam 
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>, other American. 


‘s he etna 
_ knew him better 


: of the opium—ezr 


ae oa : . oe ip . wt ae a 
Be : - a 4 ‘The bales of optum under | 
J F ‘ ; _ his house was Vang Pao’s 


than any i 


Cael a Ts 


rown by 
apnea ‘to 


eS oe e ; ey * Sure, opium was 
Be pes Bore j the Hmong and st 
2 eS | ho bh 4S the capital, Vientiane, But 
ee Ge geen ora 


there wasn’t that much. Most 
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arco te ° Seduce .._, insurance in. case we ever 4 
eS a ae ee Se elia AE esas SURE meee han PS eee fo oe ieee ibe leave, Pit 
. rp 3 j ea ee Ser eee ee | | StHE have some ing to con- 
FT he cee ee Miah tin eae Se a ee 
“SHORT stand - compact, sérvicemen and Jater in:the man of a House subcommit- | That’s what the-opium was! . 


: Géiferal Varig Pao perches US asa whole." 


_« tee that has been investigat- ‘for. I: saw it there and he 


as fonaed \ sdiree’ anny ing current US Indo-China | willingly showed it to me? 


yontthe edge of his couch OE Face 


tribesmen wag 
sand~.speaks. broken :. GI known io be : on 


involvements, whether Vang. According to the CIA wit: 
deeply involved. Pao was .involved in the ness, other opium Jeft the 


AR . ; Fetiiard 2: aw. opium. trade, he put Jhis CIA base on the Agency’s | 
2 Américan in a raspy VOTES, Mertens Opium,’ the raw hands over his ears, Saying: ; contract airline, Air America, | 


S*T 2841 you true? he says; Jast week I was told that Vang “I.don’t want to hear about © and Jater.on Vang Pao’s own | 


[. 
| 


“allsthat CIA business, I pag himself kept bales of raw: that heroin business2: aircraft, — : 
Bits * mena : his h * : The former US ambassa. tae Reares 
anevit know nothing about pb ue onder fe noes 0 8” dor to Laos, Willian Sell, . ‘It was so that the 61a 


oe 
anerin th o 
“enormous drawing room of tions here,’ are equatly. con: 


ipbis ‘Montana - ranch home vinced that Vang Pao was a 


pad "van, pushed me away with 


Yet Pao’s supportera,: 


for Christ’s sake. 


opium. families in the capital 


Bie en Xe Va ‘ 3 Pas hl ; would leave him alone, Vang! 
e dark corners of the many of ok ey in high. posi.’ .2 don’t want to discuss that, | Pao was an ambitious 


upstare 


: ye ond | : : 
Ex-CIA director William ' tion by ee bent | 


" SSiheres are “iever fewer than faithful and - incorruptible Colby told me last week that | because he permitted them 


#202. others and ‘maybe? six lamentable, bur Jegitimate, belief that irregulars would 
-RePightera, he tells me.- , is 


ours of his grown-up sons. uti-Communist ally of the’ the CIA had chosen the | to receive o 
*Somewhere. there are ‘about US. They say cornin was 4 Hmong ‘because it was our! eople, The dig 


ia i 


bat incomé from the 400- for survival, have a shadow of dougt that 


. Soren s ame | Never saw an Ameri 
sictb property pays for his Not only does the Admint-:a substantial part of the Lao; 7 Sante 


owlngly. accept opium on 


guayels of 200,000 miles a stration ‘continue to Hsten to oligarchy were involved with | t9 his plane’.He maintairied | 

: 1 that Vang Pao, an 
e ee no 
rus. s a és 1 os went to great efforts to keep! {Out the opium traffic, 
US involvement, past oes ee of the Clear of this. traffic and:I ‘Why should he? He. had 
‘government are Hmong hill believe Vang Pao was not everything he need 


eros ry 
‘eycir'on Dusiness that has be. Vang Pao; it also provides heroin? 8. pe BS we’ 
‘Eeeme-ot considerable interest fenerously for thomsands of But he added; ‘The sub-' honest m 


ie - Congressmen inquiring ex-opium* producers who stantial truth also is that we- 


itt US 
mths. present, in Indo-China. 


oe itey have been asking how . ; a being involved either, ° ‘was only his insu 
“far the former Laotian Gen- ere ek to fight We Vang Pao himself assured, he knew about the 
per is influencing current US Communists in Laos, were me that all stories connect-! but that was th 


olicy in Indo-China on: visits . evacuated to America at the ‘hg him (with opium. were' price he had to pay. It was | 


makes to Washington ‘ta end of the Vietnam. war, ‘bull---2 > 


ed, 


Opium 


rance. OK, 
trafficking, 
& political | 


| very painful for him?.72 272 


the State Department and the There are 46,000 of them. A:' But last week Vang Pao’s| ' Asked about the effects of 


National Security Council. 


peihother question which is mon 
: be) 


family receives up to'£340 a CIA ‘case officer’ in “Laos: the opium:trafie amon Gis 
a: se 3s‘... from 1962 to 1966 (I was‘ in Viemam and on the streets| 
ME asked outside the ,Vang Pao bought his ranch " asked not to reveal his name) | of the United States, the CLA 


-rlguiry is whether he know- within a year of his arrival told me about life with the source said: only” found 


ingly permitted his sub- in the US in 1975, °] had former general in Laos, —_! out about it when I got back: 
<ordinates of Vietnam war friends and good bank refer- “ ‘E lived, ate, and slept with , to the US in 1566, 


@ays to trade in heroin, with ences,’ he explained. Vang Pao for four years on! pelle: Vang Pao knew it was 


Casastrous consequences for When I asked Congress. the agency’s base at Long! 


ad, too. Thats why he en- 


‘Addiction among American man Stenhen Solarz, chair- Cheng,’ he said. ‘I probably i couraged his people to raise 


cattle. The US Government 
ught him a, herd? | Sety: 


tee 


_ ‘For the CIA itself, opium 
was a potentially disastrous 
public relations scandal, One 
Of the case officer's tasks was 
to see that Vang Pao’s bales 
of oplum remained unopened 
under his house. ¢ The agenty 
didn’r want him to sel] it. 
And as far as I know, he 


didn’t’.;. 
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By Donald Lam 


' Best Suies: 

William J. Casey: The CIA director has 
overcome an inauspicious start. The in- 
telligence community didn’t like his ap- 
pointment, because he had no experience 

| in modern clandestine work. Casey named 

| a crony, businessman Max Hugel, as 

' director of covert operations; Hugel was 
implicated in allegations of stock ma- 

’ nipulation and abruptly left the CIA. 

Nevertheless, Casey has shown the 
same skill in running the CIA that he 
displayed as Ronald Reagan’s campaign | 
manager and, before that, as chairman 
of the Securities and Exchange Com- 
mission. He inherited an agency weak- | 
ened and demoralized by his predeces- — 
sor, Admiral Stansfield Tumer, and he | 
has improved both its performance and | 
morale. 

*‘Morale is certainly higher at the ; 
agency than ever before,”’ says an agency | 


source. “Casey has been making the right | 
moves. He’s getting us back on track.’”’ | 
John McMahon: Unlike Casey’s own 
appointment, his choice of McMahon to 
run the CIA’s National Foreign Assess- 
ment Center was applauded. A career 
agent, McMahon is one of the most highly 
regarded senior officials within the CIA. 
He spearheaded a CIA exposé of the 
Soviet Union’s worldwide disinforma- 
tion and forgery activities. 
Casey was alarmed by apparent weak- 
_ hesses of the agency’s analytical output, 
and told McMahon to shape up tlie di- 
vision quickly so government policy- - 
makers would get accurate insight and : 
analysis on a broad range of strategic 
issues. Intelligence sources credit’: 
.McMahon with instituting changes long 
overdue. “‘We can already see an im- 
provement,’’ one reports. 
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Thel Sinea seven Coneress3 is 5 well on its 
way ioward endorsing and enforcing along-. 
stending CIA maxim: : What you don’ tknow 
won't hurt you. The Intelligence Identities 
Protection Act, which would provide up to-. 
ten years’ imprisonment for revealing the 
identity of a covert U.S. agent, swept 
through the House in September and seems . 
certain, at this writing, to-clear the Senate. -: 

Rarely has there been so forthrighr an° 
effort to smother dissent about intelligence 
policy. The bill would even make it a crime 
to divulge information that has already 
been made public. Once again, the real se- 
cret that the Government seems deter- 
mined to protect is that there is no secret 
The bill was originally sponsored by House 
Intelligence Committee chairman Edward- 
P. Boland, Massachusetts. Democrat, ‘to- 
Keep the Washington-based Covert Action 
Information Bulletin from identifying the. 
spies whose names can readily be found in 
such public documents as State ne 
biographical registers.- 

. What outrages.the CIA establishment i is: 
not the exposure Of spies, perse, but the ex- 
posure of holes in the agency's cloak of se- 
crecy. The real virtue of “secrecy” lies in 
protecting the CIA and its activities from: 
public discussion and debate. - me 
_ The Intelligence Identities Protection 
Act is obviously not in tune with the First 
Amendment, and a few inembers- OF the 


8 nine ee ee ee 


zee Sree 
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‘House refused to support it because they 
believed. it- could not pass constitutional 


muster. (Boland himself voted against it af- 
ter wording which tied guilt to “intention to 
impair .;-. foreign intelligence activities” 


- was expanded to include those who merely | 


“had reason'to believe” their disclosures 
would harm the CIA.) But ultimately, se-- 
curing judicial sanction for the bill should 


-not bea problem. The Supreme Court, af- 


‘ter. all, -has' already affirmed the | 


. Government's right to exercise. prior. re- 


straint over criticism of foreign policy” by 
upholding the State. Department’ S revoca- 
tion ‘of former CIA agent Philip, Agee’s 
passport. Agee was declared-a national se-, 
curity risk after identifying several spies and 
suggesting, in 1979, that the United States 
sencange CIA files on Iran for hostages. 

- The ostensible rationale for the Intelli- 
gence Identities Protection ‘Act’ was pro- 
vided by the December 1975 assassination ! 


} 
‘ 


of Richard Welch, CIA station chief in : ~ 
. Athens, after his narhe was published in | 
° CounterSpy magazine. Few haye caréd to” 
“point out, that Welch was: “mistakenly” 


identified. by the magazine as CIA station 
chiefin Peru, and that, at a time of strong 
Tanti-CIA feeling i in Greece, he wasliving in 
a house widely known to belong to the local 
CIA chief. Furthermore, according to ! 
Chuck Fager in recent articles in the “Bay ! 
Guardian and In These Times, the CIA al- | 
‘ready knew -Welch was‘on. shaky ground | 
and _fepeatedly urged [hie to'find other | 
housing.” ae 
“=v The: CIA: iis. tised this and. other exam- 
ples to” pressure Congress: forexemption | 


-from. press and public:scrutiny:.With’ pas- | 


- “sage of the: Intelligence Identities: Protec- P 


tion Act all but assured, the agency Is al- 
ready pushing the House Intelligence 
Committee to undermine the First Amend- 
ment still further. Director William J. Ca- 
Tséy has called for legislation that would give 
“the CIA blanket exemption from the Free- 
:dom of Information Act, arguing, “There 
are inherent contradictions in 2 applying a 
statute designed to secure openness in gov- 
ernment t6 agencies whose work is neces-. 
sarily secret.” But, the inherent contradic- 
tion lies elsewhere—in shielding from 
public scrutiny the actions of an agency that 
has constantly engaged in conduct that the | 
people would forbid—if they knew aboutit. 
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“By Mary ifebrory gedth os 
HE. CIA: WANES. authority: = 


are; naturally,snobiteld: — ciated fas : 
tn ‘ ys ee ee ©) rere ws See * % 
PICATIS. seg SEE PP EE TO SR aA Sate F 
_ Ame ERA SEY oa a They- 


They want to infiltrate: domest c-Organizatic ae 
: did that without permission fo many years, we found out 5, 


-S - - 
Soeur Meee Ree iia 2 See ee ‘d.we've cot the pe 

~ Jater. Okay; it’s nice of them to ask; and.we've got the pet 
fect opener for them.: How about, infiltrating. their own, 
_ Old Boy Network?.s-" 0" ihe Bad aloe < nj 

_ Let them break out the 


- provided one-for old grad”! 
hospital interview.with. «Dita: 


‘voice-altering devices,:and send: them- 


“Frank Snepp; two:ex-agents who:wrote books critical. of: 
the CIA. ; cp Rau addi ape ee FESS shat hh 
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Surely, Wilsd 
qualify for a.“g 
to former Pres 
dealings. witdgels 
President Gera 
dent Richard Nj 
Bush calls him 
World War IIL 
~, Plainly.a bad hat. And Wilson and:Teprpil are helping 
him every way they can. Maybe-they toa broke ithe 

‘death:squad which: was dispatched to Rome to “terminate 
with extreme prejudice” our ambassador to Italy; Maxwell: 
D: Rabbe -- --y - Wpasistse BPP sy Ate RE OUT gir 
_-The CIA can do nothing to-stop them. It‘is absolutely. 
powerless. The New York Times has been looking into the- 
_ matter--Its reporters do not: have red wigs or voice-al tering 
devices, but they have managed to find-out a great deal 
‘about Wilson and Terpil. They-have traced their agents to- 
a little town in Alabama,.where a Green Beret. recruiter 
waves. big hills at innocent southern boys and tells them 


there’s more for them if they go to Libya.) 2. t- + © 
‘The: Times, which maintains no safe:houses, conducts” 
no drug experiments, also discovered’ that Wilson has - 
helped one other CIA Old Boy to get.a start in business: Tt, 
also found out that Wilson has several posh pads in Lon- | 
don and a country house, where an operative suspected of ” 
“involvement in the attempted murder of a Libyan student 


. 


in Colorado was sheltered while on the rin. _ Pte 
oe Has-CIA Director. William J. Casey-made patriotic ap~3 
peals to them to cease and desist? Has the Old Boys Net--. 
work Newsletter written a withering editorial about them | 
‘and:sent'it to Tripoli where Terpil and Wilson live in lux: * 
uriousexile? = ok i a a 
* Of course, if you really want to be paranoid about ie! 
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css ft possible that the 


as a successor. to Brezhnev, without mentioning they’ 


what. Wilson. and-Terpil are do. 


cans. 
ean CIA. doesn’t think. ig up to the domestic investi: 
gating. igs yt 
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